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© MAKE THE MOST of today's invest- 

ment opportunities, you must adopt a 
realistic policy and keep your holdings ad- 
justed to changing conditions. Although aver- 
age stock prices are in historically high ground, 
many individual issues have failed to keep pace 
while others have outstripped the averages. 
This is indicative of the highly selective char- 
acter of the market, a pattern which is ex- 
pected to be even more pronounced in the 
months ahead. 


PERSONALIZED SERVICE 


To appraise accurately the significance of 
the various factors influencing security values 
is no longer a one-man job. It calls for the 
facilities, experience and judgment of a well 
established organization, skilled in the analysis 
and determination of investment trends. That 
is why so many investors have found our 
Personal Supervisory Service of inestimable 
value in helping them to establish and maintain 
an investment program exactly suited to their 
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particular needs and conforming at all times 
to the economic outlook. 

In a matter of such vital importance you 
owe it to yourself to seek sound investment 
guidance to preserve your capital and main- 
tain your income. The knowledge that your 
investments are under the continuing super- 
vision of an organization whose sole job for 
almost half a century has been serving the in- 
vestor will provide relief from constant worry. 
You have the assurance that every possible 
precaution is being taken to safeguard your 
investment welfare by keeping your holdings 
adjusted to changing economic conditions. 


PLANNED PROGRAM 


Under the guidance of our Staff you follow 
a carefully planned program with the assurance 
that all new developments and potential in- 
fluences affecting your security holdings are 
being constantly appraised. The changes in 
investment policy or in specific issues are 
recommended only after careful analysis of 
every pertinent factor. 

Specializing in the planning and supervision 
of individual investment portfolios, FINANCIAL 
Wor tp REsEARCH Bureau is ideally equipped 
to help you obtain far better investment re- 
sults than would be possible without the benefit 
of sound guidance. As a subscriber you have 
at your command the facilities, training and 
judgment of a large group of investment 
specialists—not the opinion of one individual 
—but the combined judgment of a well estab- 
lished organization devoting its entire time 
and energies to the analysis and determina- 
tion of investment trends and security values. 


HIGH RENEWAL RATE 


Year after year a large majority of our 
clients renew their subscriptions to our Per- 
sonal Supervisory Service. Why not decide to 
join this group of satisfied investors and follow 


a carefully planned and supervised program 
in the future? 


86 Trinity Place, New York 6, N. Y. 


ter still send us a list of 
your holdings and let us 
explain how our Personal- 
ized Supervisory Service 
will point the way to 
better investment results 








1) Please send me the pamphlet "A Personalized Supervisory Service for the 
Investor." 


0 ! enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 


C Income C) Capital Enhancement 0 Safety 
It is understood that | incur no obligation by this request. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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CLARK) 
EQUIPMENT - 


DIVIDEND NOTICE 


The Board of Directors of the 
Clark Equipment Company today 
declared the following dividends: 


Common Stock 


CASH: A regular quarterly dividend 
of 75 cents per share and an extra 
dividend of 50 cents per share, pay- 
able December 10, 1952, to share- 
holders of record at the Close of 
business November 26, 1952. 


STOCK: A stock dividend of 50% 
payable December 15, 1952, to 
shareholders of record at the close 
of business November 26, 1952. 


5% Cumulative 
Preferred Stock 


The regular quarterly dividend of 
$1.25 per share payable December 
15, 1952, to shareholders of record 
at the close of business November 
28, 1952 


G. E. ARNOLD 
November 7, 1952. Secretary 
CLARK EQUIPMENT 
COMPANY 
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PHILADELPHIA ELECTRIC 
COMPANY 


Ce had Notice 


Dividends of 25 cents a share on the 
$1 Dividend Preference Common 
Stock and 37% cents a share on the 
Common Stock, have been declared, 
payable December 31, 1952, to stock- 
holders of record at the close of busi- 
ness on November 21, 1952. Checks 
will be mailed on or about December 
20, 1952. 





Treasurer 



























This sign 
means 


more money 
IS coming 
to town 





In the areas served by the more than 700 loan offices displaying 
this sign, there is more money in circulation—more than a 
quarter of a billion dollars. 


This vast sum is fed into the streams of commerce through 
small loans averaging $297. These loans are generally made to 
families to help them with obligations already incurred, and 
therefore are not inflationary. 


Merchants and professional men find their “slow” accounts 
being liquidated with funds made available by the BENEFICIAL 
Loan System. This helps them save money, means less work, 
re-instates accounts to good standing and saves time and 
trouble all around. 


The families thus aided also find that Beneficial Loans are 
not only helpful with their budgets, but bring peace of mind 
as well. A Beneficial Loan is for a beneficial purpose. 


WILMINGTON, DELAWARE 














Subsidiary loan companies operate under the following names: PERSONAL FINANCE COMPANY 
COMMONWEALTH LOAN Co. ... LINCOLN LOAN CORPORATION . ..WORKINGMEN’S LOAN ASSOCIATION, INC. ... BENEFICIAL FINANCE Co. 
2 CONSUMERS CREDIT COMPANY .. . PROVIDENT LOAN AND SAVINGS SOCIETY OF DETROIT 














New Administration Means 


Better Trade Background 


Change in Government policies will bring no quick 


millennium, but promises solid long term benefits 


for business, and eventually for the stock market 


he Democratic campaign appeal 

that “You never had it so good” 
was not directed at corporations, but 
it could have been with no more dis- 
tortion of statistics than the so-called 
Fair Dealers have used before. They 
could have cited the fact that cor- 
porate income before taxes set a new 
peak last year, at $42.9 billion against 
a peak of $9.8 billion (in 1929) 
under Republican rule. Therefore, so 
the argument might have gone, cor- 
poration owners and officials should 
have favored continuation of the Ad- 
ministration under which these juicy 
gains had occurred. 


Facts and Figures 


Obviously, such an appeal would 
have been pointless. Investors do not 
vote as a bloc, and even if they did 
they would not have been fooled by 
any such plea. Thev are quite well 
aware of the important distinction be- 
tween taxable income and net income, 
and they are also aware that the 
dollar gains in net have resulted 
solely from even larger increases in 
sales volume, for profit margins have 
declined. Net income of all corpora- 
tions last year amounted to only 3.85 
per cent of sales against 6.1 per cent 
in 1929, If the figures were adjusted 
to eliminate inventory profits and 
inadequate depreciation charges, the 
comparison would be still more ad- 
verse. 

President-elect Eisenhower’s ad- 
ministration will not bring any sweep- 
ing reversal of this trend overnight. 
In fact, specific major: changes in 
Government policy will be few, and 
there is no possibility that he or any 
other President can reduce Federal 
taxation—the greatest single handi- 
cap to private business—to a level 
anywhere near the proportion of na- 
tional income it represented in the 
‘twenties. But the chances that some 
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Harris & Buluo 
President-Elect Dwight D. Eisenhower 


reduction will occur have been im- 
measurably improved by his election, 
and in many other respects there will 
be changes in policies, in emphasis or 
in attitudes which spell better times 
for business on a long range basis. 
This improvement will eventually be 
reflected in the stock market. 

For 20 years spending has been en- 
couraged for its own sake, to sustain 
the economy and to buy votes. Under 
a leadership sincerely interested in 
holding down expenditures, economy- 
minded members of Congress—a 
group which includes many Demo- 
crats as well as Republicans—will 
have better success in trimming some 
of the pork, the boondoggling and the 
inefficiency out of the budget. 

An index of the difference in em- 
phasis between the outgoing and in- 
coming Administrations is provided 
by the reports that President Tru- 
man intends to submit a budget call- 
ing for outlays of $85 billion in fiscal 
1954 whereas General Eisenhower is 
aiming at a top limit of $70 billion. 





With military spending accounting 
for so huge a portion of the total, 
there is no one better qualified than 
he to achieve, or at least approximate, 
this goal. 

If spending can be held down, the 
prospects for tax cuts become much 
brighter. There is now an excellent 
chance that EPT will be allowed to 
expire in mid-1953. For calendar 
year companies, this means a reduc- 
tion in rate from 30 per cent in 1952 
to 15 per cent next year and zero 
thereafter, though normal and sur- 
tax rates are likely to remain un- 
changed. The boost of about ten per 
cent in individual income tax rates 
may also be permitted to lapse at the 
end of 1953; the resulting gain in 
disposable income would be a shot in 
the arm for consumers’ goods pro- 
ducers. There may also be a rever- 
sion to the 25 per cent tax rate on 
capital gains, a cut in the holding 
period required for such gains to be 
taxed as long term, or both. 


Policy Changes Certain 


Price and wage controls seem al- 
most certain to end after next April 
30, relaxing the severe squeeze to 
which profits have been subject in 
many industries. If inflation remains 
a threat, the new Administration will 
meet it with credit and other meas- 
ures aimed at its causes rather than 
at its results. This policy will be 
more effective than the attempts to 
suppress inflation which have proven 
such a fiasco since 1939, and accord- 
ingly the outlook has improved for 
railroads, utilities and other groups 
which have been seriously handi- 
capped by rising prices. 

A more flexible credit policy, under 
Federal Reserve direction, implies the 
possibility of higher interest rates, 
which would have an adverse effect 
on bond prices. However, this does 
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Market Isn’t 
A One-Way Street 


Cross-currents at work in the marketplace have 
lifted some stock groups and depressed others. Most 


groups have lost ground during the past ten months 



































s measured by Standard & 

Poor’s comprehensive Com- 
bined Stock Index, stock prices 
early this month were just about 
at the same levels as prevailed at 
the beginning of the year. But 
performance of individual stock 
groups has varied widely—ranging 
all the way from a gain of nearly 








to a decline of 25 per 
ethical drug issues. Of 
































started off 1952, while 
have been able to make 
during the same period. 
























































Jan. 2 7—1952 Range— Nov. 5 

*Group 1952 High Low 1952 
Combined Stock Index. 185.5 193.2 179.6 186.6 
eer 202.8 210.8 194.6 202.1 
CNS isk tnin eceackeegis 151.6 177.6 151.4 167.3 
DE “cdlcctoviescnts 116.1 119.8 115.6 118.9 

















Best Performers 





















































































































































Automobile ........... 195.5 233.9 191.0 233.9 
Radio, TV & Electronics 268.6 320.7 268.1 310.8 
Finance Companies .. 132.4 152.2 149.6 152.2 
Radio Broadcasters .... 258.5 299.6 257.6 289.3 
Retail Food Chains.... 230.5 258.7 224.8 252.8 
Cigarette Mfrs. ....... a. 80.2 72.1 80.2 
Electrical Equipment .. 152.9 163.6 139.1 162.8 
Utility Holding Cos.... 200.8 213.9 200.8 213.9 
Containers (Metal) .... 93.4 107.6 92.9 98.6 
Natural Gas Companies. 217.5 230.2 211.1 223.7 
ei He ee 95.7 104.8 95.7 97.6 
Oils (Integrated) ..... 289.5 319.7 277.1 292.6 
Tires & Rubber....... 443.6 447.3 434.7 447.3 
Market Laggards 
Office Equipment ..... 234.5 241.1 215.2 233.8 
Printing & Publishing.. 114.2 116.3 104.9 113.6 
Coal (Bituminous) .... 465.1 486.9 441.8 455.9 
Chemicals ............ 246.8 250.5 224.7 241.1 
Building Materials .... 164.5 171.8 155.9 158.7 
Mining & Smelting.... 131.1 148.2 126.9 136.7 
ME. ade divanianey bakes 206.9 210.3 182.7 191.5 
ES So teuiduciikuws 118.9 122.2 107.8 109.8 
Carpets & Rugs....... 122.2 128.1 110.1 112.3 
Proprietary Drugs .. 156.0 162.6 136.4 140.3 
eee 481.6 493.6 416.8 433.4 
Meat Packing ......... 140.3 143.0 118.8 122.9 
Tee Tere 198.0 205.7 160.2 168.5 
Coal (Anthracite) ..... 111.0 111.8 92.0 92.0 
Textiles & Apparel.... 334.4 335.4 270.1 276.7 
Air Transport ......... 391.8 391.8 305.0 319.9 
Rayon & Acetate Yarn. 570.4 570.4 445.3 459.8 
Motion Pictures ...... 166.6 167.5 126.5 128.3 
Ethical Drugs ......... 251.1 260.6 191.0 197.7 





*Averages compiled by Standard & Poor’s Corporation. 

















25 per cent for automobile issues 


groups comprising the tabulation 
below, 19 recently have been sell- 
ing below the levels at which they 


How Stock Groups Have Acted This Year 


cent for 
the 32 


only 13 
progress 


Gain 
or Loss 
for Year 


+ 0.6% 
ates * 
410.4 
+ 24 





Gains 


Declines 


0.03% 
0.5 
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not appear to be an important threat 
over the foreseeable future in view of 
the action of commodity prices in 
recent months. But the prospect that 
an overextended credit position would 
be promptly and effectively countered 
by Federal Reserve action will tend 
to make businessmen hesitate to pile 
up inventories and bank debt in such 
quantities as to bring on a speculative 
boom. And the promise of a dollar 
of stable purchasing power, combined 
with tax cuts, will encourage saving 
and eventually improve the supply of 
risk capital. 

For many years, labor has been able 
to count on the active support of 
Government in its disputes with man- 
agement, but hereafter the two par- 
ties will be compelled to iron out 
their differences with a minimum of 
Federal intervention. Labor leaders 
will continue to win some successes 
in wage negotiations, but they will 
no longer be playing with the dice 
loaded in their favor, nor is there 
likely to be a continuation of the very 
pronounced pro-labor bias in admin- 
istration of the laws by the numerous 
Federal agencies concerned with this 
field. 





Less Business-Baiting 


Other Government departments 
will also engage in a lot less busi- 
ness-baiting. The Federal Trade 
Commission and the Justice Depart- 
ment’s Anti-Trust Division will be 
likely to confine their activities more 


_ closely to actual cases of interference 


with free competition instead of har- 
assing business on the basis of ivory- 
tower theories of what competition 
should be. The Federal Power Com- 
mission and the Interior Department 
will be forced to show more consid- 
eration for private utilities and less 
for public power enterprises. Threats 
of Government competition with other 
industries such as steel and non-fer- 
rous metals will lessen. 

General Eisenhower has stated a 
preference for State rather than Fed- 
eral control of tidelands oil. Presi- 
dent Truman has vetoed bills giving 
title to these lands to the States ; now 
such a bill is likely to become law. 
This will permit oil companies to 
proceed with development of these 
areas, held back so far by uncertainty 
as to the evental outcome of the dis- 
pute. 
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International Harvester Photo 


I" the first nine months of the fiscal 
year which ended October 31, 
operations and results reported by the 
leading makers of agricultural equip- 
ment followed pretty much the same 
pattern. Sales generally were some- 
what above the totals for the same 
nine months of 1951 but earnings 
this year were off slightly from the 
1951 period. So far as dividends are 
concerned, stockholders of  Allis- 
Chalmers, Case, Deere and Oliver 
fared better this year than last. Divi- 
dends are reckoned by calendar years, 
and 1951 still has some seven weeks 
to go, but the records for the year are 
about complete. 

From present prospects the 1953 
fiscal year just getting under way will 
be less productive of profits than the 
fiscal year just ended. This applies as 
well to Allis-Chalmers which alone of 
the leaders follows the calendar year. 

The nine months’ sales gain by 
most companies was made despite 
general declines in the May-July 
quarter. This bore the brunt of the 
steel strike, the effects of which are 
still being felt. Contributing to the 
poorer earnings showing was the 


Farm Equipments May Show Smaller ’53 Profits 


Prospective removal of EPT will help, but other factors 


point to probably lower earnings next year. Nevertheless 


larger proportion of narrow-margin 
defense, or war, goods which helped 
to make up the total volume of ship- 
ments. That factor will continue to 
affect profits during the present oper- 
ating year, along with rising costs of 
material, labor and transportation. 
Taxes will be probably about as 
heavy as last year, although the elimi- 
nation of so-called excess profits 
taxes, which are due to expire, un- 
mourned, on June 30, will help to 
hold down the total to be paid over to 
the tax collector. 

Insofar as sales of agricultural 
equipment is concerned, dollar volume 
reflects largely the trend of farm net 
income. Gross income in recent years 
has risen but the situation has been 
characterized by a steady rise in both 
the cost of production and the cost of 
farm living. In consequence, net in- 
come has not kept pace with gross 
receipts. In 1947, for instance, gross 
income of $33.69 billion was produced 
at a cost of but $17.19 billion, leaving 
what the Agriculture Department 
terms realized net income of $16.50 
billion. In 1951 gross income of 
$36.45 billion resulted in but $14.05 
billion of net income, with production 
costs soaring to $22.40 billion or 61.5 
per cent of gross compared with 51 
per cent in 1947. 

This year the Department estimates 
gross income as $37.6 billion, with in- 
creased production costs reducing net 
to $14.1 billion—the figures exclude 
Government payments of approxi- 
mately $300 million a year. 

It ig unlikely that the change in the 
national Administration will affect 


the over-all showing should be reasonably satisfactory 


the Government’s 1953 farm policies, 
since support prices and crop goals 
will have been well established by the 
time the new regime takes over. 
There could be a general paring or 
shuffling of the program, legally, but 
such action would probably be con- 
sidered highly inexpedient, politically. 
Domestic demand for farm products 
is expected to be well maintained 
through next year, but a downtrend 
in export demand is looked for and 
prices for farm products are expected 
to average less than in 1952. Gross 
income, the Department figures, will 
be not more than $37 billion, with net 
income somewhat less than farmers . 
will realize this year. 

The industry, apparently, need ex- 
pect, a bit less in the way of sales next 
year to farmers. The volume of de- 
liveries of defense goods is likely to 
level off toward the end of the fiscal 
year, barring all-out war. The margin 
of profit on products sold to the Gov- 
ernment is naturally much smaller 
than on civilian goods. This, and the 
other factors already discussed, com- 
bine to suggest that the makers of 
farm equipment, despite possibly a 
high level of dollar sales, face a year 
of smaller earnings than in the year 
just ended. 

International Harvester, best-rated 
issue in the group, is of investment 
caliber, with a dividend record dating 
from 1918. The well diversified Allis- 
Chalmers is a typical businessman’s 
cyclical commitment, but on the whole 
the remaining members of the group 
have decidedly speculative character- 
istics. 


Statistical Highlights of the Principal Makers of F arm Equipment 











-——Sales (In Millions) \v Earned Per Share————, Indi- 

7——Annual——_ -—-Nine Months—.——Annual-—— 7—9 Months—, — Dividends — Recent cated 

*1950 *1951 1951 1952 *1950 *1951 1951 1952 Since 1951 71952 Price Yield 

Allis-Chalmers .............. $343.7 $457.1 $320.4 $384.6 $8.72 $8.19 $5.85 $5.99 1936 $3.50 $4.00 55 7.3% 
Cate GRD @ Cau... ....2cu. 142.3 165.4 b134.0 b122.2 7.71 486 N.R. N.R. 1940 1.12% 2.50 24 10.4 
. 9 St Uae eee ee 336.4 433.0 308.7 317.2 6.75 5.57 424 3.49 1937 125 387% 30 78 
Int’l Harvester .............. 942.6 1,277. 929.4 981.4 4.72 4.36 3.36 2.57. -1918 2.30 a2.00 31 6.4 
Minneapolis-Moline ........ a 2 2 91.1 64.1 64.6 8.03 5.30 484 194 1949 1.60 1.60 17 94 
Myers (F. E.) & Bro.......... 12.0 9.4 8.4 9.3 7.46 4.17 4.35 3.98 1928 3.25 3.00 49 6.1 
oo eR ees 98.8 119.5 87.9 102.0 3.71 3.50 3.07 2.05 1941 0.90 1.20 14 85 


*Years ended October 31 except Allis-Chalmers (Calendar Year). +Declared 


ported to Securities and Exchange Commission. N.R.—Not reported. 
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or paid to November 12. a—Also will pay $0.50 on January 15. b—As re- 
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Stocks in Good Position 


Railroad revenues are likely to set a new record this 


year, and earnings will be well above 1951 level. But 


divergent trends in individual issues will continue 


he bull market in railroad shares, 
which has been under way since 
mid-1949, has given no sign of early 
abatement. For that matter, it is dif- 
ficult to see how sentiment toward 
the group—at this point—could be 
less than favorable. In the first nine 
months of this year, the Class I car- 
riers earned an estimated $502 mil- 
lion, 28 per cent above the $391 mil- 
lion realized in the corresponding 
period of 1951. Favorable compari- 
sons should continue in October and 
November statements, but December 
may be an exception because the 1951 
month had the benefit of an accoutt- 
ing adjustment for amortization. 
Nevertheless, for the year as a 
whole, gross revenues are expected to 
reach a new high of $10.6 billion and 
net income should not be far below 
1950’s $783.6 million. The latter 
figure was the largest for any peace- 
time year since 1929, but was swelled 
by non-recurring mail payments for 
prior years. 


Conservatively Evaluated 


While there is some concern over 
what may happen when the defense 
program subsides and capital expen- 
ditures taper off materially, it is re- 
assuring to note that current railroad 
earnings are being conservatively 
evaluated. For example, though the 
accompanying list of rail shares is 
confined to better grade issues, half 
are currently selling at less than six 
times projected 1952 earnings and the 
average price-to-earnings ratio for 
the group is only 6.5 times. More- 
over, one of the most noteworthy fea- 
tures of the rail market in recent 
months has been the contrasting per- 
formance of quality issues as opposed 
to those of lesser rank. Santa Fe, 
Louisville & Nashville, and Illinois 
Central—to cite only a few—are near 
their best 1952 levels, while the Mil- 
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waukee Road, “Soo” line, and some 
of the larger Eastern carriers are not 
too far from their lows. 

Among the individual carriers, the 
Pocahontas roads—Chesapeake & 
Ohio, Norfolk & Western and Vir- 
ginian—currently appear to offer 
good value for the investor’s dollar. 
Although not “fast movers,” like 
some of the more speculative mem- 
bers of their group, these carriers 
have shown ability to make money 
in both good times and bad, and thus 
are especially attractive from an in- 
come standpoint. President R. H. 
Smith of the Norfolk & Western re- 
cently estimated that 1952 earnings 
of this leading coal carrier would be 
around the $4.79 per share level aver- 
aged during the past six years, 
though somewhat below last year’s 
figure. Gross capital expenditures of 
the N. & W. exceeded $160 million 
in the postwar period; yet, no bor- 
rowing was resorted to and, at the 
end of September, debt was down to 
the modest total of $35.8 million. Sig- 


nificantly, no major outlays for mo-- 


tive power are contemplated in the 
next few years, which should permit 
continuance of the road’s liberal divi- 
dend policy. 

While bituminous coal accounted 
for 64 per cent of 1951 revenues of 


the N. & W. system, coal tonnage 
furnished 80 per cent of the Vir- 
ginian’s gross from operations. Prac- 
tically all of the coal mines served by 
the Virginian are large, efficient op- 
erators and reserves are high—being 
estimated as sufficient for over 100 
years at present mining rates. 
Describing the carrier’s operations, 
the management states: “At Elmore 
(West Va.) on the Virginian, solid 
train loads are made up for move- 
ment to the north for delivery to the 
New York Central, to the west for 
delivery to the Chesapeake & Ohio 
and Norfolk & Western, and to the 
east for delivery to the tidewater and 
inland eastern markets.” When coal 
cars now on order are delivered, the 
Virginian’s postwar improvements 
will be virtually completed. 


Upswing Ahead 


The lone member of the Pocahon- 
tas trio that appears in position to 
score an earnings gain this year is the 
Chesapeake & Ohio. The C. & O. 
had a 1951 operating ratio of 71 per 
cent, its best figure in seven years 
except for the 69.4 per cent ratio of 
1950. It seems likely that the 
C. & O., which looks more favorably 
upon dieselization than other Poca- 
hontas roads, will be able to achieve 
further operating improvements in 
the period ahead. Moreover, along 
with the Norfolk & Western, this car- 
rier should benefit from traffic gen- 
erated by the new atomic energy 
plant in Pike County, Ohio. 

Another important coal carrier, the 
Louisville & Nashville, will also re- 
port higher 1952 earnings. However, 
a heavy improvement program will 
require large cash expenditures. A 
new freight terminal is being con- 
structed near Nashville, Tenn., in co- 


Ten Well-Situated Railroad Issues 





Indi- 
-——Operating—.__ - Earned cated Price 
Revenues Per Share _ Divi- Recent Earns. 
1950 1951 1950 1951 *1952 dend Price Ratio Yield 
Chesapeake & Ohio $318.7 $368.2 $4.26 $4.80 $5.50 $3.00 36 66 83% 
Chic., Rock Is. & 

PB ASV a PLES 179.7. 198.5 9.49 7.73 13.00 400 67 5.1 6.0 
Illinois Central ... 275.9 295.1 20.83 12.72 16.50 400 73 44 5.5. 
Kansas City South. 60.8 68.4 16.53 13.66 16.50 5.00 83 50 6.0 
Louisville & Nash. 203.0 2265 10.39 9.74 11.00 a450 60 55 7.5. 
Norfolk & Western 168.0 2066 5.05 5.31 4.79 a3.50 50 105 7.0 
Southern Pacific .. §98.3 647.7 627 ($35 6.75 3.00 42 62 7.1 
Southern Railway. 239.9 262.3 14.94 12.21 15.00 400 71 47 5.6 
Union Pacific .... 465.3 505.2 14.80 14.59 14.50 6.00 111 76 5.4 
Virginian Railway. 33.2 47.4 412 435 3.75 b250 34 91 74 





*Estimated. a—Includes 50 cents extra. b—Not including 50 cents extra paid in 1951. 
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operation with the 75 per cent-owned 
Nashville, Chattanooga & St. Louis; 
when completed in two years, the new 
terminal is expected to save the L. & 
N. (whose stock, in turn, is about 35 
per cent-owned by the Atlantic Coast 
Line) in excess of $1 million a year. 

Among the stand-out performers of 
the 1952 rail market, the Kansas City 
Southern, Southern Railway, South- 
ern Pacific and Chicago, Rock Island 
& Pacific have been especially promi- 
nent. Revenue trends of all four 
carriers, it may be noted, have been 
more favorable than the Class I car- 
riers since prewar. The Southern 
Railway, whose fortunes are closely 
allied with the economic development 
of the South, has already made con- 
siderable progress toward complete 
dieselization of its operations. And 
the road has scheduled a_ special 
stockholders’ meeting on November 
21 to act upon its most urgent prob- 
lem—the $89.6 million of nearby 
bond maturities. Should the maturity 
problem be successfully hurdled, the 
market might well appraise the road’s 
earnings more liberally. 


| Stockholders Well Rewarded 


Coincidentally, on about the same 
date, directors of the Kansas City 
Southern (FW, Oct. 29) are slated 
to consider the fourth quarter divi- 
dend. In this case, “Street” pundits 


B® have run the full gamut of crystal 


gazing ; some look for no more than 
the usual $1.25 quarterly dividend, 
while optimists predict at least an 
extra and possibly a stock split. As 


§ for the Southern Pacific, there has 


been no dearth of good news this 
year, stockholders having already 
been rewarded with a split and an 
increased dividend. Sopac is generally 
classified as second to Santa Fe in 
mileage operated and third (behind 
Pennsylvania and New York Cen- 
tral) from a revenue standpoint. 
However, there is some basis to the 
Sopac’s claim to being the longest 
railroad in the country, if one con- 
siders the mileage operated by solely 
controlled affiliates. Like the land- 
rich Union Pacific—which owns or 
has mineral rights to over six million 
acres in Colorado and Wyoming— 
Southern Pacific has a_ potential 
“kicker” in over 4.6 million acres of 
land holdings, mainly in California 
and Nevada. 
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West Penn Electric 
Shows Earnings Gain 


Utility is overcoming earnings dilution resulting from 


sale of stock last February. Now at 34, stock affords 


a 5.9 per cent yield from the well-covered $2 dividend 


ack in 1925, West Penn Electric 
Company was formed to consoli- 

date the electric companies in the 
American Water Works & Electric 
Company system. Some 22 years 
later, the latter was required to carry 
out a liquidation program under the 
Public Utility Holding Company Act 
of 1935; this resulted in the distribu- 
tion of the West Penn stock to the 
common stockholders of its dissolved 
parent in January 1948. The prog- 
ress that West Penn Electric has 





West Penn Electric 


Operating Earned 
Revenues Per 


(Millions) Share _ Price Range 
1948... $83.1 $3.28 1934—13% 
1949.. 85.9 3.32 253%%—14%4 
1950... 93.9 3.49 27%—21% 
1951... 99.9 2.97 297%%—27 
12 Months Ended September 30: 

SOGR eGR: SRS iy kins 
1952... 105.5 3.14 a35%—29% 





a—Through November 12. 











made in improving its operating and 
financial status in recent years is at- 
ested to by the fact that, while per 
share earnings in 1952 will not differ 
greatly from those of 1948, the aver- 
age market price for the stock this 
year is roughly twice that recorded in 
the first year the shares were held 
directly by the investing public. 

A holding company, West Penn 
Electric (through subsidiaries) fur- 
nishes electric service to a population 
of 2.4 million located principally in 
Maryland, Pennsylvania and West 
Virginia, with sections of Ohio and 
Virginia also being served. In 1951, 
electric operations accounted for 95 
per cent of consolidated revenues, and 
transportation services provided most 
of the remainder. The most important 
operating subsidiary, West Penn 
Power, serves an area in the vicinity 


of Pittsburgh, as well as Arnold, But- 
ler and Donora, Pennsylvania. The 
number two subsidiary, Monongahela 
Power, serves important West Vir- 
ginia communities (Clarksburg, Mor- 
gantown, Parkersburg, etc.) while 
Potomac Edison’s service area cen- 
ters around the Potomac River, in- 
cluding Cumberland, Frederick and 
Hagerstown, Maryland. 

One of the principal operating 
characteristics of the West Penn 
Electric system is that the cities 
served are primarily small or me- 
dium-sized and, for the most part, 
represent highly industrialized com- 
munities. This is reflected in a heavy 
industrial load; in 1951, about 46 per 
cent of the system’s electric revenues 
was derived from industrial business 
while residential customers were the 
source of 34 per cent of the total, 
and commercial users, 16 per cent. 
In contrast, figures for the industry 
as a whole show industrial customers 
as the source of only 28 per cent of 
electric gross, residential users pro- 
viding 41 per cent, and the commer- 
cial segment furnishing 26 per cent of 
industry revenues. 

On the brighter side, however, a 
large proportion of the West Penn 
system’s facilities is relatively new. 
some of the larger plants are advan- 
tageously located near coal mines, and 
the company’s three principal operat- 
ing subsidiaries now constitute a 
well-integrated electric system. 


Growing and Growing 


In order adequately to supply the 
power needs of its growing territory, 
West Penn is continuing to invest 
large sums in new physical plant. 
Construction expenditures in 1952 
will probably be close to the $47.7 
million budgeted figure, and outlays 
in 1953 will also remain at a high 
level. To meet its requirements, the 

Please turn to page 26 
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News and Opinions on Active Stocks 





“Also FW" refers to last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


of Listed Stocks. 





Armco Steel B 
Now selling near its 1952 low, 
stock represents a businessman’s in- 
vestment in the cyclical steel group; 
recent price, 37. (Pays $3 annually.) 
The new $39 million blast furnace 
and coke plant which is scheduled to 
go into production at the Middletown 
Division next March is designed to 
turn out 20,000 tons of ingots a 
month, 1,300 tons of coke a day, and 
a chemical plant will convert some 17 
million cubic feet of gas the ovens 
will produce daily. Company will re- 
cover benzol, tar, light oils and am- 
monium sulphate for fertilizers from 
the gas. The gas and tar will be used 
as fuel while the oils will be sold to 
chemical companies. Earnings in the 
first nine months equaled $4.28 a 
share compared with $5.10 in the like 
1951 period. (Also FW, Aug. 6.) 


Atlantic City Electric B 

Although one of the smaller utili- 
ties, company’s growth has improved 
status of stock; recent price, 26. 
(Pays 32¥%c quarterly.) Earnings in 
1952 are estimated at $1.83 per share, 
13 cents more than in 1951. Short 
term loans of $10 million have been 
arranged, and depending on market 
conditions in 1953, $6 million in 
bonds and $4 million in preferred 
stock will be offered. Company plans 
to spend $27.7 million in 1953-54 for 
construction. The $13.9 million gen- 
erating plant at Deepwater, N. J., will 
be the largest single project. 


Avco Manufacturing C+ 

These low-priced shares (now 8) 
constitute a business cycle issue. 
(Pays 60 cents a year.) The Bendix 
Home Appliance division plans to 
market a full line of electric refrig- 
erators, stoves and freezers and ex- 
pects to attain national distribution by 
the middle of 1954. In addition, the 
production of home Jaundry equip- 
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ment will be expanded. Bendix man- 
agement has indicated that it expects 
the new lines to more than double its 
annual sales volume. 


Chrysler B+- 

Selling around 84, stock constitutes 
a semi-investment issue although 
company operates in a highly com- 
petitive and cyclical industry. (Re- 
turns 7.2% on $6 dividends in 1952.) 
Volume in the first nine months was 
down almost $265 million, but less on- 
erous price controls and reduced use 
of conversion steel were important 
factors in permitting company to 
chalk up a profit of $6.86 a share vs. 
$5.76 in the like 1951 period. Chrys- 
ler has changed over its assembly 
lines and is now turning out its 1953 
Plymouth, De Soto, Dodge and 
Chrysler models. Order backlog when 
last reported stood at nearly $2.3 bil- 
lion of which over $1 billion repre- 


sented Patton M-48 tanks. (Also 
FW, Aug. 27.) 
Cleveland Graphite Bronze B 


The stock of this automotive sup- 
plier is a busimessman’s commitment ; 
recent price, 45. (Paid $1.50 thus far 
in 1952; $2.30 im 1951.) Reflecting 
the steel strike, earnings in the nine 
months ended September 30 fell to 
$2.76 per share from $3.23 in the like 
1951 period, and sales were $39.1 
million vs. $37.8 million in the first 
nine months of last year. Indications 
are, however, that the last quarter 
will be the best period of this year. 
Large orders for original automotive 
equipment have been received and the 
recently acquired Brush Development 
Company is contributing substantially 
to earnings. On November 18 stock- 
holders will vote on changing the cor- 
porate name to Clevite Corporation. 
The present title is considered no 
longer descriptive of the company’s 
major line of products. 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


























Commonwealth Edison A 

At 34, shares of this investment 
grade utility return 5.3% on annual 
payments of $1.80. Company plans 
to raise $25 million for plant expan- 
sion by offering to stockholders of 
record November 24 over one million 
shares of a $25 par convertible pre- 
ferred issue. Rights on the basis of 
one new preferred share for each 
twelve common shares held will ex- 
pire December 10. Earnings in the 
twelve months ended September 30 
were $2.27 per share as compared 
with $1.94 in the like period a year 
ago, while operating revenues rose to 
$298.2 million from $280.3 million in 
the same twelve months a year earlier. 













































Crown Zellerbach B 

Selling around 59, stock returns 
5.4% on the basis of $3.20 paid this 
year and is a businessman’s invest- 
ment. The sharp increase in busi- 









ness since the end of last July has § 





necessitated capacity operations which 
will continue throughout 1952, at 
least. The first haif of Crown’s fiscal 
year to end April 30, 1953, resulted 
in a profit estimated at around $3.45 
a share compared with $3.55 in the 
like period a year earlier. A. B. Lay- 
ton, vice-president, said: “The larger 
demand now being experienced stems 
not only from an increased popula- 
tion, but also from the tendency of 
national concerns to decentralize by 
building Western branches.” (Also 
FW, July 23.) 













Food Machinery B+ 

Stock is good quality and holds 
long term growth prospects. (At 40, 
stock returns 5% based on payments 
estimated at $2 for entire year.) Com- 
pany’s new chemical production facili- 
ties which will be completed next year 
plus the improved outlook for such 
chemical users as the textile and plas- 
tics industries are expected to be of 
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major importance to FM’s chemical 
divisions in 1953. Despite a $55.4 
million jump in sales in the initial 


‘nine months of 1952, profits declined 


to $2.45 a share from $3.15 on a 
smaller share capitalization in the 
similar period of last year. Contrib- 


§ uting to the poorer 1952 results were 


the low profit margin on Government 
work, higher labor and materials 
costs without compensating rises in 
selling prices, increased competition 
in many lines, accelerated amortiza- 
tion charges and expansion expenses. 
(Also FW, Sept. 13.) 


Imperial Oil B 

Now at 34, shares represent the 
leading Canadian oil producer and af- 
ford longer-term possibilities based 
on the country’s continuing growth. 
(Now pays 40c semi-annually.) A 
188-mile pipe line has been completed 
from Sarnia to Toronto at a cost of 
more than $11 million. The line car- 
ries products manufactured at Imper- 
ial’s refinery to the heavily populated 
districts around Toronto and Hamil- 
ton, with present deliveries totaling 
39,000 barrels a day or the equivalent 
of 120 railroad tank cars. In the past, 
oil products were carried by lake 
tankers and when winter ice closed 
navigation, the areas were dependent 
on supplies which had been stored in 
the summer months or those which 
could be brought in by rail and high- 
way. Pipe line operation will provide 
deliveries the year ‘round. Through it 
will flow gasoline, diesel oil, stove oil 
and furnace fuels. 


Kelsey-Hayes c+ 

Stock of this financially strong auto 
parts producer provides a_ liberal 
9.1% return, but it is speculative; 
current price, 33. (Paid $3 in 1952.) 
Company has developed a new type 
power brake for passenger cars, 
trucks and trailers which has been 
accepted by “some” of Kelsey’s cus- 
tomers. All plants are working on 
defense orders, which now amount to 
30 per cent of total sales. Reflect- 
ing the steel strike, earnings in the 
fiscal year ended August 31 declined 
to $7.25 a share from $8.60 in the 
previous fiscal year. If automobile 
production is not cut back further, 
sales in the current fiscal year should 
run at about the same rate as the last 
fiscal period when volume was $102.2 
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million, of which defense work ac- 
counted for $28 million. 


McQuay-Norris B 

Although stock is semi-speculative, 
it possesses some measure of attrac- 
tion for income; recent price, 13. 
(Pays 25c quarterly.) Although sales 
in the nine months ended September 
30 were $27.7 million as against $16.6 
million in the like 1951 period, earn- 
ings (reflecting the high volume of 
Government work on which there is 
small margin of profit) fell to $1.06 
per share from $1.88 in the same nine 
months of last year. However, earn- 
ings in the September quarter reached 
47 cents per share as compared with 
32 cents in the similar period of 1951. 
A. J. Mummert, president, said that 
“regular business operations will 
show steady improvement, but an in- 
crease in profits on a_ percentage 
basis will be quite slow.” 


Noma Electric C+ 

Shares, now at 13, are speculative. 
(No dividends.) For the second time, 
Noma will attempt to transfer the as- 
sets of its Decorative Lighting Divi- 
sion to a new, wholly-owned subsidi- 
ary, Noma Lights. The plan, which 
will go into effect next January 31, 
calls for the subsequent distribution 
of the new firm’s capital shares to 
stockholders of the parent company. 
Thus the present shareholders will re- 
ceive one share of Noma Electric and 
one share of Noma Lights for each 
share of old Noma stock now held. 
A similar plan was approved at the 
1951 annual meeting but was opposed 
by the banks which held company 
notes. The Estate Stove Division 
will be sold to the Radio Corporation 
of America and the Ansonia Electrical 
Division will be taken over by a 
group of investment bankers. Pro- 
ceeds will be used to pay off remain- 
ing bank loans and a debenture issue. 


Reynolds Metals C+ 

Expansion program has favorable 
long term implications for the com- 
mon, but the issue 1s speculative ; cur- 
rent price, 49. (Paid 75c plus 10% 
stock in 1952.) Reynolds has com- 
pleted arrangements to borrow $76.75 
million from institutional investors 
to complete its aluminum producing 
facilities in Corpus Christi, Texas, 
and to pay for the construction of an 





aluminum factory at Arkadelphia, 
Ark. When the new plants are com- 
pleted late in 1953 the company will 
have a 414,500-ton-per-year alumi- 
num-making capacity, which will ex- 
ceed the nation’s entire 1946 produc- 
tion. In addition to this most recent 
borrowing $85 million was raised last 
July from private sources. (Also 
FW, Aug. 6.) 


Socony-Vacuum A 

Shares, now at 35, represent one 
of the soundest otl equities. (Pays 
50c quarterly.) Socony will build 
and operate a $35 million oil refinery 
on Puget Sound. It will be the first 
modern full-scale oil refinery in the 
Pacific Northwest and will daily use 
35,000 barrels of Canadian crude oil 
to be brought by pipe line from the 
Alberta oil fields. The crude will 
come through the 711-mile Edmon- 
ton to Vancouver pipe line now under 
construction. The refinery will have 
storage facilities for two million bar- 
rels and docking and loading facili- 
ties for ocean-going tankers. 


Sunray Oil C+ 
Priced at 20, shares are speculative, 
but status is improving. (Pays 30c 
quarterly.) The land acquisition and 
geophysical exploration program is 
continuing at an increasing ate. 
There are now 28 wells being drilled 
with some interest in 15 additional 
wells being drilled by others. Current 
net daily production is about 75,000 
barrels, but this depends principally 
on probation allowables. For the first 
nine months of 1952, net income 
amounted to $1.73 a share vs. $1.65 in 
the like period of 1951 when a smaller 
number of shares was outstanding. 


Westinghouse Electric A 

This good grade equity is an attrac- 
tive income holding ; recent price, 44. 
(Pays 50c quarterly.) Sales for the 
first nine months of 1952 were the 
highest on record for any similar 
period, and for the third quarter were 
the highest for’ any three-month 
period. The over-all order backlog is 
at a new peak, despite the high rate 
of production. For the first nine 
months, sales rose to $1.04 billion, up 
15.9 per cent from 1951, and earnings 
climbed to $3.02 a common share, 
or 14 per cent over the $2.67 of last 
year’s similar period. 
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18 Stocks Backed 


By Extra Values 


These issues represent companies which have added 


oil interests to their regular activities. A diversified 


group, showing wide variations in investment quality 


uring the latter part of 1928 

the stock market as a whole 
acted very well, but the oils practically 
stole the show for a time. Immedi- 
ately, boardroom wags developed a 
standard explanation for unusual 
strength in the stock of any retailing, 
rail equipment or other organization 
totally unrelated to the petroleum in- 
dustry: “They struck oil.” A few 
vears later, with the oils thoroughly 
deflated, the same reason was ad- 
vanced for unusual weakness in any 
non-oil equity. 

More recently, this explanation 
could be offered in all seriousness to 
explain better-than-average market 
action by a considerable number of 
stocks. There is a growing list of 
companies which derive moderate or 
sometimes substantial portions of 
their revenue from oil interests. 

The accompanying table lists 18 
examples chosen from the industrial 
field. The added diversification pro- 
vided by their oil income is a point in 
favor of these companies, particularly 
in view of the excellent long term out- 
look for the oil industry. However, 
the list is in no sense presented as 
a group recommendation, for these 
equities differ substantially in pros- 
pects and cover a wide range of in- 
vestment quality. 

The list is not intended to be ex- 
haustive, even among industrials. 
Many issues have been left out be- 
cause investor interest in them is 
small, or because oil activities of the 
enterprises involved is relatively un- 
important and likely to remain so. 

In some cases, the association of 
the principal activity of the company 
with oil is logical and practically in- 
escapable. The two carbon black 
makers, for instance, produce large 
quantities of oil and natural gas as a 
matter of course, since they use natu- 
ral gas (and in recent years, oil as 
well) in turning out carbon black, 
10 


and sell any excess of production in 
each area over the requirements of 
their nearby carbon black plants. Last 
year, United Carbon derived 11.7 
per cent of its sales from crude oil and 
25.3 per cent from natural gas. 
Columbian Carbon has oil properties 
in Kansas, owns leases in the Willis- 
ton Basin area and last July bought 
the Texas properties of American 
Petroleum Company for $1 million. 

It is not illogical for the various 
extractive enterprises already inter- 
ested in metals or coal to branch out 
into the oil business. Central Coal & 
Coke, despite the company’s name, 
derived 63 per cent of last year’s 
gross from the lumber business, 26 
per cent from oil and less than six 
per cent from coal. Dome, Noranda 
and Wright-Hargreaves are Canadian 
companies which found it perfectly 
natural to invest their surplus funds 
in Western Canadian oils. Dome 
owns 18.3 per cent of Dome Explora- 
tion (Western) while the other two 
recently acquired interests in Anglo- 
American Exploration. 


U. S. Smelting got into the oil 


business in 1947. It has large lease 
and royalty interests in producing 





Industrials With Oil 
Interests 


AMERICAN CYANAMID 
Aro EQUIPMENT 
CENTRAL Coat & COKE 
CLIMAX MOLYBDENUM 
CoLUMBIAN CARBON 
DoME MINES 

Dow CHEMICAL 

PETER Fox BREWING 
FROEDTERT Corp. 
Hotty SUGAR 
Lonc-BELL LUMBER 
MATSON NAVIGATION 
MENGEL COMPANY 
NorAnpDA MINES 
PiItTsBuRGH PLATE GLASS 
UNITED CARBON 

U. S. SMELTING 
WRIGHT-HARGREAVES 














properties in West Texas and New 
Mexico, as well as non-producing 
acreage in the Williston Basin. Sev- 
eral months ago it joined with Cal- 
van Consolidated Oil & Gas and some 
other companies in an exploratory 
venture in northern British Columbia. 
Climax Molybdenum has invested 
some $2.2 million (as of the end of 
1951) in Texas properties which pro- 
vided a gross return of over ten per 
cent last year. The company intends 
to continue to acquire semi-proven 
acreage. 

Holly Sugar, Long-Bell Lumber 
and Mengel Company got into the oil 
business by way of their substantial 
land holdings, some of which turned 
out to have oil producing possibilities. 
Lease rentals, bonuses and royalties 
brought in about $600,000 for Long- 
Bell and $225,000 for Mengel last 
year; net income from all sources 
amounted to $8.6 million and $1.6 
million, respectively. In addition to 
a seven per cent interest in the Wor- 
land Field in Wyoming, Holly Sugar 
owns nearly a half-interest in Holly 
Oil. 

American Cyanamid and  Pitts- 
burgh Plate Glass share (49-51) 
ownership of Southern Minerals, a 
Texas etiterprise which last year pro- 
duced 4.4 million barrels of oil and 
14 million MCF of natural gas. Aro 
Equipment’s part ownership of oil 
leases in Texas and Oklahoma was 
recently valued on its books at $416,- 
000, against $1 million for its other 
properties. A wholly-owned subsidi- 
ary of Dow Chemical owns leases in 
Texas, California and Michigan on 
which there are 103 natural gas and 
43 oil wells. 

Peter Fox Brewing derives more 
of its income from oil than from beer ; 
it has interests in wells scattered all 
over the Mid-Continent region. 
Froedtert is a more recent entry in 
the field; last year it formed a sub- 
sidiary, Brinsmere Oil Company, to 
conduct exploration and development 
operations which to date have been 
confined to Texas. Seven producing 
wells had been developed by the end 
of 1951. Matson Navigation owns 
250,000 shares of Honolulu Oil, 
from which it has been receiving di- 
vidends at an annual rate of $625,000. 
This figure compares with 1951 net 
income for Matson from all sources 
of $3.1 million. 
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United Fruit— 


Well Deflated ? 


Stock is off about 18 points 
from 1951 high, and 1952 earn- 
ings should cover $4 dividend 
by good margin. Latin American 
political trends detract from 


stock's former high standing 


(7 selling around 55, com- 
paring with a high of 6434 early 
this year and a 1951 top of 735%, com- 
mon stock of United Fruit Company 
appears to have pretty thoroughly 
appraised the result of the difficulties 
in Guatemala which cut into the com- 
pany’s banana output in the first half 
of the year and added materially to 
the over-all cost of doing business. At 
55, on the basis of $4 in dividend pay- 
ments this year, the issue affords a 
return of 7.3 per cent, which would 
seem highly generous for an equity of 
its quality, with its unbroken dividend 
record dating all the way from 1899. 

In July last, United Fruit an- 
nounced that it had effected a satisfac- 
tory settlement of its labor troubles in 
Guatemala, and that the work of re- 
habilitation of its plantations on the 
West Coast was under way. No de- 
tailed report of progress has been 
made, beyond a recent statement that 
planting had been successfully carried 
out and that the plantations would be 
in production some time next year. 
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Since it requires a year from the time 


of planting to the gathering of the 
first fruit, this would indicate that 
Guatamala shipments should be back 
to normal by next autumn, though 
the company has set no definite date. 
During the first six months this 
year banana shipments fell seven per 
cent under the volume shipped in the 
same 1951 period. Guatemala is one 
of the principal sources of the com- 
pany’s banana production ; the fruit is 
grown also in Honduras, Costa Rica 
and Panama, and, on a smaller scale, 
in Colombia, Dominican Republic 
Ecuador, and Jamaica. Of a total 
of approximately 140,000 improved 
acres devoted to bananas, 40,000 acres 
are in Costa Rica, 38,000 in Hon- 
duras, 26,000 acres in Guatemala 
and 18,700 acres in Panama. Thus, 
while the Guatemalan difficulties were 
serious, they did not materially re- 
duce the company’s banana output. 


Political Trend Discouraging 


The Guatemalan situation, however, 
may account indirectly for the fact 
that United Fruit common stock, long 
regarded as in the blue chip category, 
has lost some of its attraction for in- 
vestors. It is not so much what has 
happened to date in Guatemala as the 
implications of the situation. Latin 
American political thought in recent 
years has acquired a distinctly pinkish 
trend, and the politicos generally ap- 
pear to be greatly enamored of what 
they term “nationalization”, which in 
effect is a form of expropriation. 
American and other foreign investors 
have been encouraged to develop 
agricultural, mineral and industrial 
ventures, but once the industries have 
become established the inclination is 
to take them from the rightful owners 
“in order that the Government may 
reap the profits of which the for- 
eigners are milking us.” 

While the United Fruit situation 
was outwardly a labor controversy, 
there lurks in the background the 
possibility that, not necessarily in 
Guatemala, some government may 
aecide it might as well take over the 
operations of United Fruit, or at least 
profitably foster a situation similar to 
that which developed in Guatemala. 

Public attention was first focused 
on United Fruit’s difficulties when, in 
September 1951, press reports dis- 
closed it had filed with the Guatemala 








Government a threat to cease oper- 
ations unless the trade unions ac- 
cepted the Government’s mediation 
board ruling denying the workers a 
wage increase which would have to- 
taled $14 million a year. 

In February of this year president 
Kenneth W. Redmond told United 
Fruit stockholders that the company 
was still endeavoring to negotiate a 
satisfactory settlement which would 
provide sufficient stability of costs to 
justify rehabilitation of the damaged 
plantations. Then came a July state- 
ment referring to the settlement and 
also showing a falling off in banana 
shipments and a drop in earnings 
to $2.35 a share for the first half 
of 1952 vs. $3.13 in the 1951 period. 

Though known mainly for its ba- 
nana interests, United Fruit is well 
diversified, agriculturally, with almost 
100,000 acres of sugar plantations in 
Cuba producing more than one mil- 
lion bags of raw sugar annually, the 
company-owned Revere Sugar Re- 
finery in Charlestown, Mass., cacao 
plantations in Costa Rica, Ecuador 
and Panama, abaca fibre plantations 
operated for the Reconstruction Fi- 
nance Corporation, 1,500 miles of 
company owned railways, and a fleet 
of 50 ships in American service and 
15 others plying between Latin Amer- 
ica and European ports. 

Despite its demonstrated earning 
capacity, and the fact that the 1952 
dividends totaling $4 a share should 
be earned with a substantial margin, 
the unsatisfactory market action of 
the common stock is not surprising. 





United Fruit 


~ 
Operating Earned 


Income Per *Divi- 

Year (Millions) Share dends Price Range 
1937.. $15.9 $1.36 $1.33 287%—17% 
1938.. 189 1.18 100 22Y%—16% 
1939.. 243 162 1.33 31%—20% 
1940.. 25.5 170 1.33 285¢—20 
1941.. 324 1.76 1.33 263%—20 
1942.. 266 1.36 1.25 24%—16% 
1943.. 23.3 1.23 0.75 25%—20% 
1944.. 379 168 1.08  305—25% 
1945.. 43.2 215 133 40 —30 
1946.. 61.2 451 167  535%4—363%4 
1947.. 87.1 617 3.50  593%4—44% 
1948.. 101.4 681 4.00 58%—48 
1949.. 95.1 625 4.00 55%—44% 
1950.. 114.7 7.54 4.50  6634—50% 
1951.. 100.9 580 4.50 7354.—56% 
Six months ended June 30: 

>, RS SER ee eee 
1952.. N.R. 2.35 a$4.00 a6434—53% 





*Has paid dividends in every year since 1899. 
a—Through November 12. N.R.—Not reported. 
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When The 
Voter 
Takes Action 


Sometimes our politi- 
cal analysts show 
concern over the sup- 
posed apathy of the 
American voter and foresee disaster 
ahead of the Republic that has its 
foundations imbedded in the ideals 
and beliefs of the individual citizen. 
But it has been the happy experience 
of this observer to witness the clarity 
and celerity with which the American 
voter acts when once he feels that 
conditions have tended to drift dan- 
gerously under the party of power. 

No election, in our opinion, served 
as a better example of voter aware- 
ness and public protest than the presi- 
dential campaign just ended. 

In the historic McKinley-Bryan 
election of 1896, William McKinley 
won on a Sound Money platform. In 
the electrifying Roosevelt - Hoover 
contest of 1932, Franklin D. Roose- 
velt aroused the electorate by his 
promise to do something quickly and 
drastically about Depression. In the 
Eisenhower - Stevenson campaign, 
General Dwight D. Eisenhower won 
support on his pledge to straighten 
out the Mess. The issues in each 
case were greater in importance than 
the candidates. Voters, by a strange 
preponderance of opinion that inevit- 
ably fools the political prognostica- 
tors, quickly sensed the need of 
change and took the effective course 
of action open to them at the polls. 


Significance 
Of Result 


To Investors 


Several points of im- 
portance to investors 
may be gleaned from 
the campaign speeches 
and from the calibre of leadership 
that reasonably may be expected in 
Washington to follow in the wake of 
the Eisenhower victory. 

The landslide vote was a mass pro- 
test against waste. Are we getting 
value for our national investments 
made in blood in Korea and in treas- 
ure in Europe? It was a protest 
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Not be- 


against ever-rising taxes. 
cause Americans will not pay for 
national security—they are both pa- 
tient and understanding. But because 
of fear that high surtaxes and ex- 
cessive taxes on profits may have en- 
dangered the ability of many to as- 


sume risks. The vote also was a 
protest against high prices. The 
housewife may not have understood 
the doubtful blessings of inflation in 
terms of fiscal policy, but she did un- 
derstand the simple arithmetic of high 
prices in computing her butcher’s bill. 

In all three election examples just 
cited, public psychology benefited from 
the change. McKinley’s Administra- 
tion ushered in a period of expand- 
ing prosperity. Roosevelt’s first two 
terms were unparalleled in terms of 
social gains. Eisenhower’s Admini- 
stration may be expected to reverse 
slowly the course of the Ship of 
State from unsafe concentration of 
power in Government to reliance on 
the broad and sound base of in- 
dividual responsibility. For investors 
the entire outlook has cleared. 


For The It was unfortunate, 
we think, both from 
the standpoint of his 
own place in history 
and his effect on the presidental 
campaign that President Harry S. 
Truman took up the cudgels in what 
was billed as the defense of his Fair 
Deal. Mudslinging was his principal 
contribution and the American people 
were not fooled. Particularly was 
this evident in the effort to transfer 
blame for certain foreign policies from 
the State Department to the General. 

But we were impressed with the 
excellent presentation made by the 


Vanquished, 
Our Respects 









Page | 


vanquished Governor Adlai Steven- 
son. Outside his home state of 
Illinois, the Democratic candidate 
had been relatively unknown. He 
emerged from the campaign a national 
figure. 

To Governor Stevenson we offer 
our heartiest commendation for a 
job well done in accordance with the 
highest ideals of sportsmanship. Thou- 
sands of men and women, including 
no doubt many who voted for General 
Eisenhower, have made themselves 
articulate in the demand that he con- 
tinue in the public service. In this 
plea, we join. Partly because we be- 
lieve the minority party under the 
American system of Government 
should be active and strong. Largely 
because we believe Governor Steven- 
son has much to offer as an en- 
lightened leader in more than state 
and local affairs. 


Several facts about 
the 1950 hurricane 
and the payment 
of insurance losses 


Insurance 
Losses Paid 
Without Gripes 


_ growing out of the storm that swept 


the Atlantic coast may come as a 
surprise to many readers. Total 
claims paid exceeded $150 million. 
The disaster in terms of insurance 
payments ranked second only to the 
San Francisco earthquake. The in- 
surance companies functioned through 
a central catastrophe board that han- 
dled over one million individual 
claims and directed them to the 
proper companies for settlement. So 
strong have the companies made 
themselves over the years in terms 
of reserves that all claims were met 
without difficulty. Not the least im- 
portant outgrowth of the disaster 
was the value it proved of a provision 
for extended coverage to apply to 
losses not ordinarily foreseen as po- 
tential hazards. The episode marks 
a bright chapter in American in- 
surance annals. 
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Airlines Hit Earnings Stride 


Industry now seems to have arrived at a more consistent 
profits basis. Further traffic growth looms ahead though 


gains in net results are not expected to be spectacular 


he rate of increase in air passen- 

ger traffic jumped sharply last 
year. The gain over 1950 was ap- 
proximately 30 per cent, the widest 
in years, and further progress seems 
indicated for the rest of the decade. 
By 1960, according to the Air Trans- 
port Association, the scheduled air- 
lines are expected to be carrying more 
than 45 million passengers a year over 
domestic and international routes. 
This compares with 24.6 million 
passengers carried last year. 

The Air Transport Association es- 
timate was widely reprinted without 
comment, but when examined closely 
it appears conservative. Should the 
airlines increase their rate of passen- 
ger growth by only ten per cent each 
year starting in 1952 (and this year’s 
gain will be considerably more than 
ten per cent) they would be carrying 
58 million passengers by 1960. The 
45-million mark, in fact, would be 
exceeded in 1958. The Air Transport 
Association, in releasing its figures, 
might have pointed out that the in- 
creasing rate of airline travel, in its 
opinion, will tend to level off in the 
years ahead, and that much more 
modest gains are looked for com- 
pared with the three-fold increase in 
passengers carried between the years 
1945 and 1951. 

The 16 domestic trunk lines have 
been doing very much better during 
the last three years than in the imme- 
diate postwar period, and placing 
1952 results beside last year’s, it is 
apparent that these companies taken 
collectively have hit a fairly brisk 
earnings stride. The Big Four— 
American, Eastern, Trans World and 
United—turned in highly satisfactory 
results for the first nine months of 
this year although net earnings for 
two of these units were below last 
year’s record levels. Revenues of 
seven of the largest airlines reporting 
for the first nine months were 15.5 
per cent better than in the 1951 
period. 

The fact that net earnings of some 





companies have declined over the 
nine-months’ period hardly dims a 
generally favorable picture. Eastern 
Air Lines, for example, reported a 
net profit of only 74 cents per share 
for the 1952 period, less than half of 
what was realized a year earlier. But 
Eastern was badly hurt by the closing 
of the Newark Airport following a 
series of crashes early this year, and 
the reduction of earnings also re- 
flected heavy but non-recurring ex- 
penses involved in adding 52 new 
planes to the company fleet. Had the 
aircraft been delivered on time, giving 
Eastern sufficient capacity increases 
at the height of its winter and spring 
traffic seasons, results would have 
been more favorable. As it was, de- 
livery was delayed owing to the 
military commitments of the manu- 
facturers—Consolidated Vultee and 
Lockheed. 

United Air Lines, on the other 
hand, reported new records in both 
earnings and revenues with nine- 
months’ gains of 22 per cent and 27 
per cent respectively. It is significant 
that the company’s fall and winter 
schedules (which for United are 
usually lighter than at other seasons ) 
are being maintained at virtually the 
summer peak. This does not mean 
that the usual seasonal dip in business 
is being avoided but rather that 
the airline is retaining its scheduled 


flights instead of cutting down on 
them as in some fall and winter sea- 
sons in the past. 

In preparing to handle increasing 
traffic, the domestic airlines have been 
buying much new equipment and still 
have orders in for approximately 290 
planes of various types. They are not 
ordering any jet planes as yet because 
of the original high cost and because 
present operating expense of this 
new-type plane is out of line. Only 
Pan American, an overseas operator, 
has contracted to buy the British jet, 
and this only because it has jet com- 
petition. It is considered doubtful if 
the Comet III, which Pan American 
is getting, will be an economical fac- 
tor on the trans-Atlantic run. In the 
light of the present volume of orders 
for conventional type planes, the do- 
mestic operators have little need for 
jet-propelled units. 

A continued high level of earnings 
is essential in the years ahead owing 
to commitments for new equipment 
which in most cases will require addi- 
tional loans. Air transport is a grow- 
ing business requiring large capital 
outlays. For that reason dividend 
payments will continue to be moder- 
ate in relation to earnings—and earn- 
ings cannot be expected to expand 
indefinitely, one important reason 
being the rigid regulation imposed on 
the industry by the Government. 

The aviation transport industry 
still retains a considerable measure of 
its “romance” aspect, but this no 
longer is much of an influence on the 
market position of the air line stocks. 
Although air transport has an assured 
position in the future economy, the 
stocks nevertheless continue to be 
““businessmen’s commitments.” 


U. S. Domestic and International Airlines 


-—*Revenues—, -———Earned Per Share-———, Indicated 
(Millions) c—Annual—, -—9 Months— Divi- Recent 

Company 1951 1952 1950 1951 1951 1952 dend Price Yield 
Amer. Airlines .... $120.4 $138.1 $1.39 $1.42 $1.30 $1.35 $0.50 14 3.6% 
Braniff Airways .. al2.1 al3.3 1.23 1.34 N.R. N.R. None } eee 
Capital Airlines ... 29.2 29.55 2.20 2.26 1.84 1.17 None 10 ae 
Chic. & Southern. . 11.9 340,108 222. 172% 128 G75 18 4.2 
Delta Air Lines... 622.2} 627.0 b1.63 b3.26 .... 63.30 1.00 27 3.7 
Eastern Air Lines. 75.3 88.1 2.19 3.02 162 0.74 0.50 24 2.1 
National Airlines . 624.4 628.3 b0.56 62.59 .... b2.05 0.50 12 4.2 
Northwest Airlines 36.7 41.2 DO.22 1.64 1.38 0.76 None cS «is 
Pan. Amer. World. a81.3 a89.1 0.66 1.07 N.R. N.R. 0.50 10 5.0 
Trans World ..... 106.8 117.7 3.23 3.50 2.95 2.33 None eee 
United Air Lines.. 93.8 1190 2.90 3.58 3.04 3.15 1.50 28 5.4 
Western Air Lines. 121 N.R. 1.43 2.53 ¢2.26 1.28 0.60 10 =6.0 





*Comparisons are for nine months unless otherwise indicated. a—Six months. b—Fiscal year ended 
June 30. c—Includes 70 cents non-recurring income. D—Deficit. N.R.—Not reported. 
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“Silent Income” 


From Real Estate 


Instead of expense, depreciation can actually provide 
additional income for the real estate investor if 


handled properly. Here are the things he must know 


By Robert P. Crawford 


M ost experienced and successful 
investors in real estate look for 
“silent income.” They are not satis- 
fied with 5 or 6 per cent. They count 
on an additional 2 or 3 per cent 
spending money and a_ handsome 
extra something for the future. 

How is this accomplished? Silent 
income generally implies money that 
does not require payment of income 
tax until you so desire. It is not 
any evasion of tax. 

This silent income arises out of 
the proper handling of those magic 
investment words depreciation and 
appreciation. Before you buy prop- 
erty you appraise it with these ends 
in view. 


Depreciable Property 


Depreciation means that your 
building is wearing out and you 
charge off from year to year that 
proportion of it which has suppos- 
edly worn out. This does not apply 
to a house in which you live—only 
to rental or investment property such 
as stores, apartment houses, jobbing 
or warehouse buildings. The depre- 
ciation is seldom less than 2 per cent 
on a building and may run up into 
a high percentage indeed in the case 
of a structure that will have to be 
torn down in the not too distant fu- 
ture. This depreciation on the build- 
ing, charged off in your income tax, 
becomes at the time non-taxable 
spending money for you. 

“But if property is depreciating, 
how do you expect it to have appre- 
ciation?” you ask. The answer is that 
as your building is decreasing in 
value, the land should be rising in 
value. In the case of investment 
property it is almost essential that 
you achieve the latter. 

But how few uninitiated investors 
perceive these relations! The spiffy 
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new building may seem attractive. 
However, many new so-called invest- 
ments have little to recommend them 
because the buildings erected at high 
cost will be wearing out and there is 
little reason to expect that the land 
on which they are built will show 


much increase. At the same time the 
Government will hold you to a mod- 
est depreciation charge because the 
wearing out of the new buildings will 
be a long slow process. In such a 
case you are eating up your capital 
when you eat up the depreciation 
charge. 

There are, however, locations in 
every city whose value is on the rise. 
Often this is readily discernible in 
the direction the city is moving. The 
improvements you may find are old 
and can carry a high depreciation 
charge. In fact, the buildings at the 
moment may actually be holding 
down the value of the land and when 
they are replaced the land will almost 
automatically increase. 

Does the matter of inflation enter 
here? That is the argument most 
salesmen use when they are trying 
to sell real estate, but it should be 
disregarded. You may gain of 
course from inflation. But today, 






at this stage of the business cycle, 
one can not count on it. If you have, 
however, counted on a rise in value 
for other reasons and at the same 
time you are obtaining good income 
plus some depreciation you can hardly 
help staying on an even keel finan- 
cially. 

You may also find that you are 
gaining something via the income tax 
by the clean-up of the property itself. 
If you are making large improve- 
ments, you will probably be required 
to charge them off as capital improve- 
ments to be added to the value of the 
property, but painting, papering, 
patching here and there, are routine 
expenses. . They are yearly expendi- 
tures on the income tax but the final 
result may be a much better looking 
building. 

It is obvious that when you finally 
sell the property—maybe if you have 
chosen wisely in the beginning you 
will not want to sell—all this depre- 
ciation as well as appreciation enter 
into the income tax picture. But the 
tax then is capital gains and not regu- 
lar tax. So you have to pay at best 
only a little more than a fourth of the 
profit. If you don’t cash in, you just 
keep on holding the building or per- 
haps erect a new building. 


How To Do It 


How does all this work out? The 
writer has known many pieces of 
property that in the years have paid 
for themselves two and three times 
over. An investor may well keep a 
little book with a few pages for each 
piece of property. In one section he 
puts down everything he pays out 
on the property, from the initial pay- 
ment to the last pound of nails. In 
an adjoining section he puts down 
everything he takes in. To know 
what he has really accomplished with 
that particular investment he has only 
to total up what he has spent and 
what he has taken in. Then for a 
quick survey of the situation, to the 
money taken in he simply adds the 
amount he could obtain for the prop- 
erty, less any indebtedness remain- 
ing. He deducts what he has paid 
out and whatever may remain is the 
potential profit. 

Or look at it this way: It may well 
be that a $7,000 payment was made 
on a $25,000 piece of investment 

Please turn to page 27 
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Investment Service Section 


For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 















Stock prices continue to reflect favorable election results 


and business news, ignoring potential threat of an eventual 


trade downturn. But aggressive policy is not yet warranted 


The lapse of more than a week since the elec- 
tion results became known still finds the stock 
market reflecting a generally optimistic frame of 
mind among investors. This is not too surprising 
a development in view of the uniformly excellent 
business news and the favorable outlook for the 
next six to nine months. But the significance of 
recent strength in prices is impaired somewhat by 
the fact that the market had been placed in strong 
technical position by the ten-week decline from the 
early August highs. If a thoroughly sold-out con- 
dition was reached several weeks before the elec- 
tion, as seems to have been the case, the recent 
rally may be merely technical. 


Nevertheless, no one seems much worried 
about the effect on stock prices of the business let- 
down so widely predicted for a year or so from 
now. The universal preocupation with the pros- 
perous present and promising medium term future 
is shown by the action of railroad shares, which 
have given an excellent performance during recent 
weeks. This group (with a few conspicuous excep- 
tions) has less to gain from the anticipated expira- 
tion of EPT next year than have many other indus- 
tries, and would suffer a sharper than average loss 
of business in any general slump, whether moderate 
or severe. 


Furthermore, the tremendous rise in railroad 
operating costs in recent years and the loss of 
freight traffic to competing transportation media 
place the carriers in a decidedly marginal position 
from an earnings standpoint; it would not take a 
very serious business recession to change the sub- 
stantial profits now shown by some roads into 
deficits. Thus, the exceedingly moderate valuation 
of railroad shares in relation to current earnings 
and dividends is deceptive. 


If investors and speculators are willing to bid 
up the prices of railroad stocks under such con- 
ditions, it must be assumed either that they con- 
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sider the threat of a business dip to lie too far in 
the future to deserve consideration or that they 
refuse to believe it is coming at all. If they are 
proceeding on the first assumption, their attitude 
could change practically overnight. The second as- 
sumption could very easily turn out in the long 
run to have been correct, but conservative investors 
should not bank on this. 


The bull market has now been in progress 
for 41 months, and as of early August it had car- 
ried industrial stock prices to higher levels than 
had ever been witnessed previously, even in 1929. 
Current quotations are only slightly below this top. 
The major uptrend may still have many more 
months of life ahead of it, but the risks of loss 
involved in aggressive purchases of speculative 
issues at present prices are excessive in relation to 
the possibilities of gain. 


The duration and extent of the rise already 
witnessed would justify transfer of a major por- 
tion of the average person’s stock commitments into 
high grade bonds if the usual signs accompanying 
or preceding a major top were in evidence—statis- 
tical overvaluation of equities, a flood of new issues 
of questionable quality, spectacular strength in low- 
priced shares and a large volume of trading are 
some obvious examples. Since these are uniformly 
lacking, it does not appear imprudent to hold high 
grade common shares, but speculative issues lack 
appeal. 


In addition to discrimination based on invest- 
ment quality, the investor should also concentrate 
most of his funds in industries which would not be 
seriously affected by a business slump, either be- 
cause of inherent stability of demand or due to a 
vigorous growth trend. Prospective benefits from 
expiration of price control and EPT should also 
be given consideration, though to a somewhat lesser 
extent. 


Written November 13, 1952; Allan F. Hussey 
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Selected Issues 


American Stores has advanced to a level where 
the yield of approximately 5 per cent is consider- 
ably below the average of the other issues in the 
list of “Common Stocks for Income” on page 18 
and is being dropped this week. At current ad- 
vanced prices Firestone Tire has lost much of its 
earlier appeal and the yield is relatively unattrac- 
tive. This issue is being dropped from the list of 
active purchase recommendations in the group of 
“Stocks for Income and Appreciation.” While re- 
tention of holdings of these issues, at least for the 
time being, appears justified, other issues listed on 
the same page offer greater attraction for new 
purchases. 


Chemical Expansion Continues 

In the four-year period ending December 31, 
1954, the chemical industry’s investment in new 
facilities will total $5 billion, a figure surpassed 
only by the steel industry. While the chemical in- 
dustry has consistently expanded at a more rapid 
rate than the economy as a whole, in no previous 
year did capital expenditures match the $1.25 bil- 
lion annual rate projected for the 1951-1954 period. 
Rapid amortization allowances have been granted 
on only $2.3 billion of new projects, or less than 
half the $5 billion of total outlays. Improved de- 
mana for numerous chemical specialties, mean- 
while, has been felt by the industry’s major pro- 
ducers, reflecting higher production in basic in- 
dustries, such as steel, paper, and textiles. 


Too Much Credit? 


Following suspension of Regulation W early last 
May, consumer credit has been steadily climbing 
to successive all-time highs. Instalment credit— 
which consists principally of automobile credit and 
small loans—rose $312 million in September to 
$15.3 billion; this figure was about $2 billion above 
the total outstanding at the end of September 1951. 
(Non-instalment credit, such as charge accounts. 
declined during the month.) At the recently con- 
cluded annual convention of the American Finance 
Conference, it was stated that debt for television 
sets now totals around $750 million, with 60 per 
cent of the sets sold being financed. Tighter credit 
terms by the auto finance companies are now in 
prospect, as a result of an increasing rate of re- 
possessions. One industry official recently was 
quoted as stating that “too many people with 
16 


Cadillac appetites are trying to buy cars on Cros- 
ley incomes.” 


Good Trade Prospects 


After sounding out sentiment concerning trade 
prospects for the first quarter of the coming year, 
Dun & Bradstreet finds that most executives believe 
the current rate of activity will at least be main- 
tained and possibly increased during that period. 
The majority of those questioned—59 per cent— 
look for higher sales, 32 per cent expect no change, 
and only nine per cent anticipate a decline. Makers 
of durable goods feel they have a decidedly favor- 
able outlook, 64 per cent expecting sales increases, 
a slight edge over the favorable ratio derived from 
manufacturers of non-durable goods. In the re- 
tailer field, 55 per cent look for a larger volume 
of business, and wholesalers, 56 per cent. 


Plywood Prices Down 


The latest reduction in prices for Douglas fir 
plywood has brought mill quotation for one of 
the more popular grades (quarter-inch, sound on 
one side) to $80 per thousand feet; the previous 
mill quotation was $88 and, a year ago, this grade 
was priced at $97 per thousand. The industry has 
been turning out 62 million square feet of plywood 
each week, and selling considerably less. It is now 
hoped that the latest price cut will force the closing 
down of marginal mills which are hard hit by 
lower prices for their output, while having to pay 
high market prices for their logs. Reflecting these 
difficulties, plywood shares have been one of the 
poorest acting market groups, but it remains to be 
seen whether plywood prices have hit bottom. 


Freight Car Output 


Slightly more steel available for October freight 
car production raised deliveries to 5,437 cars vs. 
only 3,762 in the previous month, the lowest in 
more than two years. The comparison with a year 
ago is unfavorable inasmuch as output in October 
1951 was at the unusually high level of 10,082 
cars. Backlogs as of last November 1 totaled 90,- 
708 cars. 

Although railroad ‘income has continued at high 
levels, the roads ordered only 1,423 cars in October 
compared with 3,628 in September. Orders, how- 
ever, are not expected to remain at that level. The 
roads have been energetically working to improve 
their freight service and intend to do a great deal 
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more. The Atlantic Coast Line recently placed or- 
ders for 2,000 freight cars to cost around $16 
million, and the Pennsylvania Railroad has a new 
$47 million program of freight service improve- 
ment. 


The Cotton Crop 


This year’s cotton crop, now estimated by the 
Agriculture Department at 14 million bales, will 
fall only about 240,000 bales under last year’s out- 
turn. As recently as September 9 a crop of only 
13.9 million bales was expected. The two-month 
rise is reminiscent, in reverse, of the Department’s 
first 1951 estimate of 17.3 million bales which it 
finally lowered 2.1 million bales after much of the 
crop had been sold at low priees. This year farm- 
ers are grumbling again since only earlier har- 
vested cotton benefited from the season’s higher 
prices. With the spot staple around 35 cents much 
of the late harvested cotton is going under Gov- 
ernment loan. Meanwhile the textile industry’s re- 
covery has been slowed by the prospect of lower 
cotton prices. A carryover next August of close to 
four million bales is now indicated, in light of this 
year’s carryover of 2,745,000 bales, imports of 
150,000 bales, a 14,905,000 bale crop and an esti- 
mated domestic and export disappearance of 14 
million bales. 


Chile's New Copper Plan 


The new Chilean Government, which took over 
on November 1, has decided not to attempt na- 
tionalization of the copper industry which, under 
the existing system, brings in some $200 million 
annual income. Instead, a new copper export pol- 
icy will be worked out which will enable Chile to 
retain a larger share of the foreign exchange re- 
ceived for exports. A budget deficit of 26 billion 
pesos ($450 million) inherited from the preceding 





administration renders it impossible for Chile to 
raise sufficient money to take over the American- 
owned properties. 


Lead Price Rise 


For the second time this month the price of lead 
has been advanced by primary sellers, the latest 
(November 12) rise putting the metal at 14.50 
cents a pound, New York. On November 3 the 
price had been increased to 14 cents from the 
13.50-cent level in effect since October 14, which 
marked the halt of the four-day slump from 16 
cents, New York, following the removal of price 
controls in England. Over the past fortnight the 
lead market has recovered its equilibrium and con- 
sumers now are willing to replenish stocks. De- 
mand for zinc also has stepped up, but while 
futures markets have advanced somewhat, the metal 
is still quoted at 12.50 cents, which marks the bot- 
tom of the five-month (June 2-November 1) reces- 
sion from the postwar peak of 19.50 cents. 


Briefs on Selected Issues 
American Home Products’ sales for the nine 


months: $138.8 million vs. $145.9 million in the 
same 1951 period. 
Dow Chemical has granted a license to an Israeli 
manufacturer to produce Saran, a plastic. 
General Motors’ production of passenger cars 
and trucks for October totaled 273,045, with 1.- 
889,008 for the ten months—vs. 216,482 and 2.- 
468,789 respectively in the like periods last year. 
U.S. Steel has contracted with Allied Chemical 
for the design and construction of two coke oven 
batteries of 77 ovens each for the Gary, Ind. works. 
Walgreen Company’s sales for the months of 
October and the ten months were 3.1 per cent and 
3.8 per cent respectively above the same periods 
last year. 
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SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 








Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 


investment caliber of individual issues. 


Recent 
Price 


U.S. Gov't 214s, 1972-67............ 97 


American Tel. & Tel. 234s, 1975.... 96 
Atlantic Coast Line gen. 444s, 1964.. 107 
Beneficial Loan 214s, 1961......... 95 
Chicago, Burlington & Quincy, 3%s, 

DOP. nbddbin QUEEN rd OOeERE Oe 


Citres Germeeias. F9l 16 occceucn one 96 
Commonwealth Edison 2%4s, 1999... 92 
Oklahoma Gas & El. 234s, 1975..... 93 


Pacific Tel. & Tel. deb. 2%s, 1985.. 93 
Southwestern Gas & El. 344s, 1970.. 100 


Southern Pacific Co. 444s, 1969..... 103 
West Penn Electric 344s, 1974...... 102 


Preferred Stocks 


Net 
Yield 


2.75% 


3.00 
3.75 
3.23 


3.38 
3.25 
3.08 
3.19 
3.10 
3.25 
4.25 
3.37 


Call 
Price 


Not 


105 
Not 
101 


105 
100 
103.1 
103% 
105 
10444 
105 
105.1 


These are good grade issues suitable for general invest- 


ment purposes. 


Recent 
Price 
American Sugar Ref. 7% cum....... 133 
Atchison, Topeka & Santa Fe 5% 
(par $50) non-cum.............. 56 
Champion Paper $4.50 cum......... 104 
Gillette Company $5 cum.......... 98 


Public Service E&G $1.40 cum.conv. 27 
Reading 4% lst (par $50) non-cum. 40 
Wheeling Steel $5 cum............ 84 


Yield 
5.26% 


4.45 
4.33 
5.10 
5.19 
5.00 
9.95 


Long Term Growth Stocks 


Call 
Price 


Not 


Not 
107 
105 
(1960) 
50 
105 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


*Indi- 


--Dividends—, Recent cated 


1951 1952 Price 
American Home Products ..... $2.00 $2.00 37 
Se eer 3.00 1.75 36 
Dow Scmiemical: 6 605d5.206s8c5 +0.80 70.80 38 
El Paso Natural Gas .......... 160 1.20 36 
General Electric .............. 2.85 3.00 66 
Gottenh Fable 106 os enccisees 240 1.80 52 
Int] Business Machines ....... 44.00 +400 219 
Standard Oil of California..... 20 225 &2 
Union Carbide & Carbon ...... 250 250 64 
United Biscuit ..6i6ssd dcont 1.60 2.00 34 


rate, f—Also paid stock. 
18 


* Based on 1952 cash payments or indicated current annual 


Yield 


5.4% 
5.6 
2.1 
45 
4.6 
4.6 
18 
5.8 
3.9 
5.9 





Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
stocks listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


--Di 

1951 
@American Stores ............ $2.00 
American Tel. & Tel. ......... 9.00 
Borden Company ............. 2.80 
Consolidated Edison .......... 2.00 
Household Finance ........... 2.40 
msess® (See nie SEA 3.00 
Louisville & Nashville......... 4.00 
MacAndrews & Forbes......... 3.00 
May Department Stores....... 1.80 
Pacific Gas & Electric......... 2.00 
WCe TAI a5 son cccecivcs 3.00 
Reynolds Tobacco “B”......... 2.00 
Safeway Stores ............... 2.40 
Socony-Vacuum .............. 1.80 
Southern California Edison..... 2.00 
ge Se 2.25 
Seer re 3.05 
Underwood Corporation ....... 4.00 
Union Pacne TER. ooo... es 6.00 
por 1 en a a Me 4.50 
Walgreen Company ........... 1.85 
West Penn Electric .......... 2.00 


@ Being removed from list; see page 16. 


vidends— Recent 


1952 Price 
$2.00 40 
9.00 155 
180 52 
2.00 37 
2.50 45 
3.00 53 
4.50 60 
3.00 41 
180 31 
2.00 37 
3.00 52 
2.00 40 
180 31 
2.00 35 
2.00 37 
2.00 34 
3.00 54 
2.25 51 
6.00 111 
4.00 55 
185 28 
150 34 


*Indi- 
cated 
Yield 


5.0% 
5.8 
4.6 
5.4 
5.6 
5.7 
7.5 
7.3 
5.8 
5.4 
5.8 
5.0 
7.7 
5.7 
5.4 
5.9 
5.6 
5.9 
5.4 
7.3 
6.6 
5.9 


* Based on 1952 payments or indicated current annual rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group, but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 


ments in this classification. 


-Dividends— Recent 


1951 
ep oP pe er $3.00 
Bethlehem Steel .............. 4.00 
Cluett, Peabody ...........00. 2.25 
Columbia Gas System......... 0.90 
Container Corporation ........ 2.75 
@Firestone Tire .............. 3.50 
Flintkote Company ........... 3.00 
General Amer. Transportation.. 3.50 
General Motors .............. 4.00 
Glidden Company ............ 2.25 
Kennecott Copper ............ 6.00 
Mathieson Chemical .......... 1.70 
Mid-Continent Petroleum ..... 3.75 
Simmons Company ........... 2.50 
Sperry Corporation ........... 2.00 
Tide Water Associated Oil..... 1.07 
Sieh eee set eli 3.00 


@Being removed from list; see page 16 


* Based on 1952 payments or indicated current 


1952 Price 
00 38 


4.00 49 
150 26 
0.90 14 
2.00 39 
3.50 67 
‘2.50 30 
3.50 59 
4.00 62 
2.25 34 
3.75 73 
150 40 
400 62 
2.50 29 
150 40 
115 20 
2.25 38 





*Indi- 
cated 
Yield 
7.9% 
8.2 
tee 
6.4 
5.1 
52 







































annual rate. 
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Washington Newsletter 





What outlook for interest rates, taxes and balancing 


of the budget under a new Administration? —Machine 


works almost perfectly, but man often gums up the works 


WASHINGTON, D. C.—Before the 
Treasury-Reserve Board pact a year 
and a half ago, the Treasury was run 
pretty much by its research staff and 
the Board by the Treasury. Now, it‘s 
the Reserve staff that seems to run 
its own affairs and those of the 
Treasury too. The new Administra- 
tion will hardly upset the balance. On 
the contrary, the Board’s importance 
will be sustained. 

There’s been a lot of forecasting 
here that all this would mean a fur- 
ther rise in interest rates. That may 
not be so. The present tightness of 
the market obviously has been caused 
by the great increase in commercial 
borrowing and the seasonal expansion 
of money in circulation. After Christ- 
mas, that may be over; loans will be 
repaid and currency deposited. Banks 
may pay off much of their redis- 
counts. 

Left to itself, the market would be 
expected to loosen; indeed relatively 
low long term rates look like a bet 
on just that. What the Board will do 
next year, surely, depends on its esti- 
mate then of the immediate business 
prospects. If things still look pretty 
inflationary, the Board can keep rates 
from going down. If there’s a strong 
suggestion of a downturn, it can let 
rates drop without having to do much 
pushing of its own. There’s no politics 
in this sort of action designed to main- 
tain the national business craft on an 
§ even keel. 


In 1953 and 1954, several tax 
Jlaws expire. Republican legislators 
wonder whether their tax program 
should be simply to let the law take 
its course. First would go the excess 
profits tax, then certain additional ex- 
cises and then increased individual 
sur-taxes. However, there’s been a 
certain Republican bias toward sales 
taxes, 
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Several years ago, when Con- 
gress was reorganized, the statutes 
called for a legislative budget estimate 
additional to the one proposed by the 
President. Under the Democrats, who 
sponsored the idea, this proved a flop. 
They were committed to deciding be- 
forehand just how much the surplus 
or deficit, as the case might be, should 
amount to. But it was easier to add 
up the details than to decide the total 
beforehand. 

The Republicans are talking about 
reviving the plan. Eisenhower’s rep- 
resentative at the Budget Bureau is 
supposed to be getting sufficient detail 
from the White House to make some 
kind of estimate possible. Knowing 
roughly what had to be spent, it’s 
hoped, Congress may be able to de- 
cide the fiscal balance before voting 
appropriations. 

That there will be a_ reduction 
seems fairly probable. Several De- 
fense budget men have been com- 
menting that cuts will be possible in 
their own departments and that, with 
a General at the top, they’ll be easier 
to work out. 


Investigation by the House Com- 
inerce Committee of such agencies as 
FTC, ICC and FCC may not be im- 
portant. They’re made with every 
new Congress—just to keep in touch 
with things. Attitudes within this 
committee have not been especially 
partisan. 


A year and a half experience by 
the Census Bureau with its giant 
Univac calculator, doesn’t yet point 
to the use of such equipment for big 
tabulating jobs. The machine works 
almost perfectly. But, there’s a lot of 
trouble in putting it to a job. For the 
time being, IBM’s punch card equip- 
ment remains competitive. 

On a big calculating job, vast piles 









of information for the machine must 
be assembled before Univac can oper- 
ate. Those who do the assembling, 
it’s found, are just bound to make 
some mistakes. A mistake, when mil- 
lions of numbers are involved, takes 
a long time to correct. 

To feed the machine, magnetic tape 
must be used. The tape itself is less 
than perfect and, it’s said, causes oc- 
casional errors. Identifying them 
takes time. On the other hand, Uni- 
vac’s upkeep is surprisingly cheap. 
Also, on jobs that require complicated 
mathematics rather than vast tabula- 
tions, the Univac is as good as can 
be imagined. 


In the event of a downturn in 
the next four years, Republicans 
would like to push local public works. 
However, with business bad, com- 
munities don’t vote new expenses. So 
there’s some discussion of a partial 
subsidy—with all control of course 
remaining local. 


With a Republican Senate, Sen- 
ator Charels Tobey will head the 
Interstate Commerce Committee, a 
fact which makes investigations of 
railroad finances, and especially of the 
reorganizations, easily predictible. It’s 
fairly likely that the probe into the 
RFC debt of B. & O. will be re- 
opened. 

Tobey is especially interested in 
what he considers the bad break for 
junior securities of the roads in re- 
ceivership. He has previously put out 
a report on it. He points out that 
subsequent earnings of the roads were 
far greater than the estimates on 
which the reorganization programs 
were based. 

—Jerome Shoenfeld 
19 





New-Business Brevities 





Appliances & Gadgets... 

The versatile electric food mixer 
now saving time and effort for the 
housewife can also be an asset for the 
man of the house simply by the pur- 
chase of an attachment kit offered by 
Magic Products—this converts the 
mixer into a lightweight power tool 
suitable for drilling holes, stirring 
paint, sanding wood or polishing 
what-have-you. .. . Another gimmick 
is an attachment for a golf-cart which 
will hold your score pad, pencil, ciga- 
rettes, extra tees and golf balls, and 
provide a rest for your cigarette while 
you swing—maker is the Kaddy Rak 
Company. Something new in 
jampshades is offered by Driftwood 
Beachcomber Products—real grass, 
leaves or heather is pressed between 
sheets of plastic to produce a strik- 
ingly different type of shade for the 
home; what’s more, dust can easily 
be wiped off with a damp sponge. 


Chemicals .. . 

Koppers Company rates an assist 
for its contribution to the waxed 
paper industry, a chemical substance 
known as DBPC—food wrapped in 


waxed paper which has been treated 
with the new chemical is said to be 
less susceptible to picking up unde- 
sirable odors. . . . Sherwin-Williams 
paint stores soon will be displaying 
a new type electric paint remover 
which makes use of radiant heat— 
developed by General Electric Com- 
pany engineers, the device causes 
paint to blister and soften sufficiently 
for removal with a putty knife... . 
Speaking of paint removers, Craftint 
Manufacturing Company has a non- 
inflammable remover which works 
without heat—easy to use, it quickly 
forms a residue which can be washed 
off with water. . . . Staining caused 
by the bleeding of copper screens can 
be removed with a new home product 
called Kopersol—mnixed with water 
for use, the liquid is said to be harm- 
less to painted surfaces ; source, Shel- 
don Company of South Orange, N. J. 
. . . A new continuous coal mining 
machine whose operators are always 
above ground and have practically no 
contact with the coal they produce has 
been developed by Carbide & Car- 
bon Chemicals Company as a by- 
product to its coal-hydrogenation 
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project—as much as one and two- 
thirds tons of coal a minute can bk 
mined from out-crop seams with this 
two-story high machine. 


Machines & Tools... 

Post-hole digging is destined to be- 
come just a soft job for someone— 
latest model post-hole digger, devised 
by a building contractor, operate: 
with a half-inch electric drill and com- 
pletes a post hole in about one min- 
ute; source, Eugene John Freeman 
Company... . For streamlining stock 
room operations, Union Metal Manu. 
facturing Company has introduced a 
rotating storage unit designed to hold 
small spare parts such as nuts, bolts, 
bearings, etc——known as the Vu-0- 
Matic Rotary Stand, it consists of 3 
series of circular trays accommodat- 
ing various sizes of glass jars....A 
new line of miniature hexagonal stop 
nuts, believed to be the first of its type 
manufactured to such minute dimer- 
sions, has been placed on the market 
by Elastic Stop Nut Corporation oi 
America — available in brass and 
aluminum, the stop nuts come a 
small as 0.109-inch across flats; they 
are for use in the electronics and in- 
strumentation fields, and find ap- 
plication also in the manufacture oi 
products such as cameras and hearing 
aids... . An optically precise gage for 
checking new and resharpened drill 
points in industrial work is an- 
nounced by the F. T. Griswold Man- 
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ufacturing Company—its trade name, 
the Drill Point-Chek. 


Dproestors SYNDICATE OF AMERICA 
* 
For prospectuses of any of these investment 
companies, check one of the boxes below: 


Public Relations . . . 

Fifth annual conference of the Pub- 
lic Relations Society of America, 
scheduled for November 22-25 at the 
Statler Hotel in the nation’s capital 
city, promises to be the best such 
affair on record both subject- and 
attendance-wise—more than 14 gen- 
eral sessions and panel discussions, 
featuring some 50 outstanding speak- 
ers, will provide a full program for 
those in attendance. . . . Freeport 
Sulphur Company, in an unusual 
good-will gesture to its Port Sulphur, 
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La., employes, will provide them with 
interest-free loans up to $5,000 for 
buying a house—in addition, the com- 
pany also maintains a welfare loan 
program on a similar basis but for 
lesser amounts of money. . . . Here’s 
a new title to add to your public re- 
lations bookshelf: Effective Public 
Relations—Pathways to Public Favor, 
by Scott M. Cutlip (associate pro- 
iessor of journalism, University of 
Wisconsin) and Allen H. Center (di- 
rector of public relations, Parker Pen 
Company )—publisher is  Prentice- 
Hall, Inc.; price, $7... . Mutual In- 
surance Company, marking its 200th 
anniversary, is distributing to busi- 
ness executives a new book, Facing 
the Future’s Risks—subject matter is 
based on reports presented last Spring 
by leading scientists and scholars at a 
“Conference on the Future’ dealing 
with problems that lie ahead in vari- 


ous fields. 


Transportation .. . 

For every dollar that you pay 
toward the purchase of a new auto- 
mobile, 32 cents goes to taxes, accord- 
ing to a new analysis in the 32nd edi- 
tion of Automobile Facts and Figures 
recently published by the Automobile 
Manufacturers Association—this and 
a number of other new studies of the 
automotive industry are included in 
the 80-page authoritative reference 
manual. . . . Pan American World 
Airways, for the fifth consecutive 
year, is ready to enter into a con- 
spiracy with mom and dad to keep 
alive the belief of their children in 
Santa Claus—ask your Pan American 
travel agent for the simple details on 
how to arrange for your youngsters 
to receive a letter from the bewhisk- 
ered gent at the North Pole and on 
his own stationery. . . . Erie Rail- 
road’s freight service is now fully 
§ dieselized, marking the completion of 

an eight-year, $80 million dollar 
(ieselization program—the only Erie 
trains still using steam for power 
are those in local commuter service 
around Jersey City, and even these 
are scheduled for eventual replace- 
ment by diesel locomotives. 

—Howard L. Sherman 





When requesting information concerning 
business questions, please address this de- 
partment and enclose a self-addressed post- 
card—or a stamped envelope. Also refer 
to the date of the issue involved. 
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EXCHANGE 


12 ISSUES OF THE 
EXCHANGE MAGAZINE 


Yours for only ‘1 


THE EXCHANGE, monthly magazine of the New York 
Stock Exchange, brings you important, timely 
and authoritative information about stocks and 
companies listed on the Big Board. 


If you are already a share owner ... or if you 
want to become one...THE EXCHANGE is written 
with you in mind. 

The staff of the magazine discuss in clear non- 
technical language a wealth of investment data in 
every issue. Experts in other fields talk about 
some of the vital issues of the day. 


Recent EXCHANGE articles 


* IS THERE FOOLPROOF INVESTING? 
A CLERGYMAN LOOKS AT CAPITALISM 


SOVIET “PROPA-NOMICS’”— 
THE SCIENCE OF ECONOMIC LYING 


52 STOCKS WITH LONGEST DIVIDEND RECORDS 
LISTED COMPANIES WITH NO DEBT 

WHAT HAPPENS TO STOCKS WHEN THEY SPLIT? 
PAR VALUE vs. MARKET VALUE 


The top executives of our leading corporations 
give readers of THE EXCHANGE the inside story 
of their problems and operations. 


Recent EXCHANGE authors 


Crawford H. Greenewalt, President, Du Pont 
Harry A. Bullis, Chairman, General Mills 
Reese H. Taylor, President, Union Oil Co. of California 
Paul W. Johnston, President, Erie Railroad 
Gwilym A. Price, President, Westinghouse Electric Corp. 
H. E. Humphreys Jr., Pres. & Chairman, U.S. Rubber 


You can get the next 12 issues of THE EXCHANGE for 
just $1.00. You get 120 articles, packed with down-to- 
earthinvestmentthinking.Startyour subscriptionnow, 
and we will send you the current issue immediately. 


THE EXCHANGE Magazine, Dept. W, © 
20 Broad Street, New York 5, N. Y. 


Enclosed is $1.00 (check, cash, money order). 
Send me the next 12 issues of THE EXCHANGE. 


Name 


Address 








City 
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CHEMICALS 


Dividend Number 4 on 4.40% 
Cumulative Preferred Stock 





Regular Quarterly 
Dividend on Common Stock 


The Directors of Diamond 
Alkali Company have on 
November 10, 1952, declared 
a dividend of $1.10 per share 
for the quarter ending De- 
cember 15, 1952, payable 
December 15, 1952, to hold- 
ers of 4.40% Cumulative Pre- 
ferred Stock of record No- 
vember 25, 1952, and a regu- 
lar quarterly dividend of 3744 
cents per share, payable De- 
cember 10, 1952, to holders 
of Common Capital Stock of 
record November 25, 1952. 


DONALD S. CARMICHAEL, 
Secretary 
Cleveland, Ohio, November 11, 1952 


DIAMOND ALKALI COMPANY 
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1-T-E CIRCUIT BREAKER CO. 


PHILADELPHIA 


PREFERRED DIVIDEND 


The Board of Directors today de- 
clared a regular quarterly dividend 
of 5614 cents per share on the 44%% 
Convertible Preferred Stock of the 
Company, payable December 15, 
1952 to shareholders of record at the 
close of business November 28, 1952 


COMMON DIVIDEND 


fhe Directors declared a stock divi- 
dend of 5% on the Common Stock 
of the Company, payable December 
15, 1952 to shareholders of record 
at the close of business November 
19, 1952 


The Directors also declared a divi- 
dend of 5614 cents per share on the 
Common Stock of the Company, 
payable December 1, 1952 to share- 
holders of record at the close of 
business November 19. 1952. 


E I. ATLEE, JR 
Secretaru 
November 10, 1952 





































PLYMOUTH slo DE SOTO 
DODGE If 4 CHRYSLER 
LY) Lp 


YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 








DIVIDEND ON 
COMMON STOCK 


The Directors of Chrysler Corporation 
have declared a dividend of one 
dollar and fifty cents ($1.50) per 
share on the outstanding common 
stock, payable December 12, 1952 
to stockholders of record at the close 
of business November 17, 1952. 


B. E. HUTCHINSON 
Chairman, Finance Committee 


















































Business Background 


End of sulphur squeeze foreseen as Freeport's president 








calls on trade in Europe—''Floating mine" about to start 





T FLOATS—Elsewhere on this 
page is a picture of a mining plant 
that floats. The cannon that bristle 
from large smokestacks are in reality 
the raw ends of gas-stack flues. One 
of five boilers, each with a capacity 
of 30,000 pounds of steam per hour, 
is show being installed aboard the 
amphibious plant which, built atop a 
200-foot steel barge, will pour two 
million gallons of superheated water 
a day into an under-water deposit of 
sulphur. The mine is located in the 
Louisiana bayou country and the par- 
ticular type of mining plant is unique. 
In applying the Frasch-process to this 
type of sulphur mining that calls for 
melting the sulphur and bringing it to 
surface in liquid form, it was neces- 
sary to assemble the formidable look- 
ing barge and equipment at Grande 
Ecaille, La., and to tow it 65 miles for 
anchoring in the swamps of Bay Ste. 
Flaine. 


Its Significance—The construction 
of the floating mine again illustrates 
the willingness of industry to risk 
capital in unusual ventures to meet a 
need. It also reflects the resource- 
fulness of scientific and engineering 
minds in adapting known processes 
to correct shortages by tapping de- 
posits concealed in all but inaccessible 
places. More important, the new 
mine’s production of 100,000 tons of 
brimstone will further increase Free 
World productive capacity. In 1952 
nearly 1.5 million tons of new capa- 
city of all types has been added. An- 
other 1.3 million tons will be opened 
next year. Productive capacity at the 
start of 1952 was under six million 
tons for the world at large. 


New Business—By coincidence 
the new floating mine comes into 
production during the month when 
the National Production Authority 
removed limitations on the use of sul- 
phur and voided the need of inventory 
controls on that important element. 
It coincides also with a trip that the 


By Frank H. McConnell 








president of Freeport Sulphur Com- 
pany, owner of the new mine, has 
made to Europe. He is LANGBOURNE 
M. WILLIAMS who last spring fore- 
cast an alleviation of an impending 
shortage. Although no announcement 
has been made of Mr. Williams’ trip 
or its purpose, informed persons be- 
lieve he is reminding European users 
that the United States is again able 
to supply a sizable part of the Old 
World’s sulphur needs. In short, he 
is now ready for new business. 


Lively Veteran—Present at the 
recent annual dinner of the Society of 
the Silurians, composed of newspa- 
permen of at least 25 years experi- 
ence, was a cigar-smoking veteran of 
The Wall Street Journal. He came 
to the United States from his native 
England in 1900 for a summer vaca- 
tion, got a job on the Journal for the 
summer, and has remained there ever 
since. He is OLIVER J. GINGOLD who 
edits ‘“Abreast of the Market.” 


Civic Service—It has been said f 


that the way to get a job done is to 


turn the responsibility over to a busy | 
man; though busy he somehow finds 


time to do something more. That ap- 
parently holds true in the announce- 
ment by WINTHROP ROCKEFELLER, 
chairman of the Commerce and In- 
dustry Council of the National Urban 
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League, that FREDERICK M. War- 
BURG has accepted membership on 
the Council. The Council, composed 
of 27 nationally known management 
men, is working to strengthen the in- 
dustrial relations and vocational gui- 
dance program of the League, the 
nation’s oldest interracial voluntary 
service agency. Mr. Warburg, a part- 
ner in Kuhn, Loeb & Company since 
1931, in addition to banking devotes 
considerable time to a half dozen 
other public service organizations. 


Selling on Wheels—Two nation- 
ally known companies are utilizing 
the wheel, one of Man’s inventions 
that has been basic to human prog- 
ress, aS a means of plugging their 
wares. General Electric has started 
an appliance train on a trip that will 
take it over the lines of 21 railroads 
and display its major new appliances 
from coast to coast. Reynolds Metals 
Company has adopted a similar idea 
with some variations to boost its 
products. Engineers in an aluminum 
trailer will make and test packaging 
for prospective Reynolds’ manufac- 
turing customers. 


Only Alien—Max Hess, Jr., who 
20 years ago inherited an Allentown, 
Pa., department store doing a busi- 
ness of less than $1 million a year 
and now has it up to $1 million a 
month, recently introduced a Brill- 
built bus for style shows. The bus 


built in Pennsylvania, is equipped 
with comfortable seats for models in 
the fore part, and aft is a commodi- 
ous dressing room with showers, 
dressing tables and other boudoir 
necessities to permit the models to 
change swiftly during fashion shows. 
Hess introduced his traveling fashion 
show in New York City at Gracie 
Mansion. The bus for beauty and 
fashion was christened by Major 
VINCENT R. IMPELLITERI’s wife, the 
former EL1zABETH MCLAUGHLIN of 
Hazleton, Pa. This bus is used to 
display Pennsylvania frocks and suits 
fashioned by Pennsylvania girls. The 
final fashion touch was added in the 
christening. Instead of champagne, 
a bottle of perfume was smashed. It 
was the only import to figure in the 
ceremony. 
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Available on request. 


You'll enjoy and profit from 
reading “Market Pointers,” 
a. highlight report prepared 
monthly by our Research De- 
partment. Contains major 
articles; timely stock lists; 
security facts, figures and 
forecasts . . . For your copy, 
write today to Dept. F-1. 


Members New York Stock Exchange, Other = 
Principal Security & Commodity Exchanges 


One Wall Street, New York 5, N. Y. 








BOND REDEMPTIONS 





Redemption 
Amount Date 


$289,000 Dee. 1 


Company 


Antwerp, City of—ex. in. 5s, 1958 
Central Maine Power Co.—lst & 


mige. T 356s, 1961......cceece 34,000 Dec. 3 
Central Pacific Railway—ist & 

ref. A S368. 1974......cccccees 207,000 Dec. 31 
Chesapeake & Ohio Ry. — ref. 

ime. A Bes ISTE... ccccccess 85,000 Dec. 1 


Dayton Union Ry.—gen. mtge. B 


rere rece 200,000 Dec. 1 
Hunt Foods, Inc.—s.f. deb. A 
a Ae ee 150,000 Dee. 1 


Merchants Nat’l Properties—debs., 
1958 


Terre eee ee ee eee 


35,500 Dec. 1 
16,200 Jan. 1 
41,000 Dec. 1 


ES ON Terre 100,000 Dec. 1 
Piedmont & Northern Ry.—Ist 
mtge. 3%s, 1966 ........-se6- 37,000 Dec. 1 


392,000 Dec. 1 








Lever Brothers Company will formally open its new Research Center at Edge- 
water, N. J., on November 18. Connected with the five-story laboratory, which 
has taken more than two years to build, is a two-story pilot plant (left fore- 
ground) for developing new manufacturing methods and new products. Manned 
by 300 scientists and technicians, the center conducts research on a wide diversity 
of foods, soaps, cosmetics and other toiletries. 





PAID ON 


>, INSURED 


SAVINGS ACCOUNTS 





by Insured Savings and Loan Associations. 
Each account 100% INSURED UP TO 
$10,000 by a Permanent Agency of United 
States Government. IMMEDIATE PLACE- 
MENT and FUTURE COMMITMENTS 
now being accepted for ALL TYPES of 
Personal Savings, Corporations, Trust and 
Pension Funds. Our list preferred and 
adopted by Professional Men and Women, 
Administrators, Trustees, Federal and State 
Credit Unions, Churches and Charitable Or- 
ganizations, etc. Our Services are FREE! 


Ask for Confidential Report #274 


Insured Associations Dividend Bureau 
Dept. A-75, 53 State Street, Boston 9, Mass. 














CINERAMA Closeup 


CINERAMA, INC., key company in the amaz- 
ing Cinerama three-dimensional motion picture 
process that is electrifying New York audiences, 
is the subject of a financial close-up in the current 
issue of OVER-THE-COUNTER SECURITIES 
REVIEW. Here is the complete investment 
analysis of this spectacular situation, from an 
impartial, independent source. 


ONLY $3.50 brings you a year’s subscription to 
OVER-THE-COUNTER SECURITIES RE- 
VIEW (including the Cinerama issue) and a 
copy of OVER-THE-COUNTER DIVIDEND 
CHAMPIONS. Subscribe to this monthly pocket- 
size magazine read by thousands. Features earn- 
ings, dividends and prices of hundreds of unlisted 
companies, industry analyses, utility notes, mutual 
memos, company briefs, initial public offerings 
and Canadian comment. Also Free Literature 
Service, easiest way to obtain broker’s literature 
on over-the-counter securities at no cost. 


TODAY — SEND YOUR $3.50 FOR ONE 
YEAR’S SUBSCRIPTION TO— 


OVER-THE-COUNTER SECURITIES REVIEW 
Dept. (5B, Jenkintown, Pa. 





NOVEMBER 19, 1952 








WANTED—$3.50 


From man or woman who wants to learn about the 
huge OVER-THE-COUNTER SECURITIES MARKET 
where growth companies start, where Mutual Funds 
sell. For $3.50 you receive year’s subscription 
to OVER-THE-COUNTER SECURITIES REVIEW, 
monthly poeket size magazine read by thousands. 
Features include earnings, dividends and prices of 
hundreds of unlisted companies. Also industry 
analyses, utility notes, initial public offerings, 
mutual memos, stock index, CANADIAN comment, 
free literature service, company briefs. 





FOR YEAR’S SUBSCRIPTION PLUS FREE COPY 
OF “DIVIDEND CHAMPIONS” SEND ONLY $3.50 
tom 


OVER-THE-COUNTER SECURITIES REVIEW 
Dept. 11B, Jenkintown, Pa. 








Advance Aluminum Castings Corp. 
Chicago, Illinois 


The Board of Directors has declared a 
regular quarterly dividend of 12% cents 
per share on the common stock of the 
corporation, payable December 10, 1952, 
to stockholders of record at the close of 
business on December 1, 1952. 


ROY W. WILSON, President 




















THE DAYTON POWER 
AND LIGHT COMPANY 


DAYTON, OHIO 
121st Common Dividend 
meee of Directors has-declared 
a regGfar quarterly dividend of 50c 
per share on the Common Stock of 
the Company, payable on Decem- 
ber 1, 1952 to stockholders of 


record at the close of business on 
November 18, 1952. 


GEORGE SELLERS, Secretary 
November 7, 1952 


GOODFYEAR 


DIVIDEND NOTICE 


The Board of Direc- 
tors has declared today 
a 5 per cent common 
stock dividend, pay- 
able in common stock 
December 20, 1952 to 
common stockholders 
of record at the close 
of business November 
17, 1932. 

The Goodyear Tire & Rubber Co. 


By W.D. Shilts, Secretary 
Akron, Ohio, November 6, 1952 
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CORPORATE EARNINGS 





EARNED PER SHARE 


ON COMMON STOCK: © 1952 

9 Months to September 30 
Admiral Corp. ..<Titcs:. $1.91 $. 
Air Way Elec. Appliance... 2.01 
Allegheny Ludlum Steel.. 1.89 
Aluminum Co. of Amer... 5.77 
Amer. Brake Shoe....... 2.71 
Amer.-Hawaiian SS. .... 0.13 
Amer. Rad. & Stand. San. 0.80 
Amer: Seating .....055<. 1.55 
Amer. Window Glass.... D1.07 : 
Armstrong Cork ........ 4.04 ; 
Arvin Industries ........ 1.78 : 
Bangor & Aroostook..... 4.18 3 
Bigot: Bite. |... . tries 2.15 , 
Bethlehem Steel ......... 3.81 : 
Black, Sivalls & Bryson.. 1.49 2.23 
Buckeye Pipe Line....... 1.11 0.84 
Bocyrus-Erie «......<5.: 2.25 2.68 
a err (neem 3.10 1.75 
Burroughs Adding Mach.. 1.15 1.26 
Bush Termimal «. .c/0% + 0.98 0.9] 
ee ee 0.15 0.72 
Byron Jaton. ....<.<..:. 1.91 2.01 
Cotes Setwite «......<05.. 9.41 10.81 
Cleveland Grap. Bronze.. 2.76 3.24 
oe eee ee 5.19 4.91 
Coca-Cola tnt ls 05, 5.4.2. 22.18 22.41 
Commercial Credit ...... 3.17 3.36 
Congoleum-Nairn, Inc. .. 1.72 1.48 
Cons. Retail Stores...... 0.56 0.68 
Continental Air Lines.... 0.55 0.93 
CMe Ws a cose eee i ya 4.25 
Detroit-Michigan Stove .. 0.31 D0.01 
Diamond Match «........ 2.13 3.74 
Diamond T Motor....... 177 132 
i eee ee ee 2.48 2.84 
Dobeckmun Co. ......... 0.68 3.57 
Du Pont (E. I.) de Nem. 3.26 3.34 
Duval Sulphur & Potash. 2.30 1.21 
ee 2.04 4.29 
Electrolux Corp. .:...... 1.06 2.29 
Evans Products ......... 132 1.77 
Fairchild Camera ....... i332 0.49 
Federal-Mogul .......... 2.26 2.50 
Follansbee Steel. ........ 0.95 3.51 
Freuhaut Trailer .<.....)..... 2.66 3.06 
Gen. American Transp.... 4.35 4.20 
Gen. Outdoor Advert..... 2.96 2.68 
Gen. Refractories ........ 4.26 3.64 . 
Gen. Steel Castings...... 3.44 2.33 
Gotham Hosiery ........ D0.54 0.10 
Granite City Steel........ 1.70 3.43 
Harbison-Walker Refract. 3.22 3.41 
Hazel-Atlas Glass ....... 1.06 1.38 
Holland Furnace ........ 1.01 0.98 
Household Finance ...... 3.75 aes 
Jefferson Lake Sulphur... 1.23 1.34 
Jessop SOE oc. .ccanes- 1.05 4.22 
Kalamazoo Stove & Fur.. Nil 
Lamson & Sessions...... 2.47 3.05 
Le Tourneau (R. G.).... 3.37 4.77 
Lindsay Chemical ....... 4.10 4.56 
Link-Belt Co. .....%.... 3.53 t 
Raion Gils a 235% <...ceee 2.44 3 
Maracaibo Oil .......... 0.49 ’ 
Marion Power Shovel.... 3.07 3 
Marshall Field... ....33... 0.58 ; 
Martin (Glenn L.) ...... 1.48 R 
Master Electric ......... 1.87 2.19 
Mayted Ga 05.65 asd. 2.62 2.24 
McCall (ame: 5 45.226 ox4, 1.76 1.29 
McQuay-Norris Mfg. .... 1.06 1.88 
Mid-Continent Petrol. ... 6.32 7.15 
Midland Steel Prod....... 4.26 5.60 
Nat'l Fireproofing ....... 1.13 0.98 
Rats BOM Ses OSL: 1.35 1.46 
eat TT oe ta. 3.09 4.68 
N. Y. & Honduras Rosario 2.96 3.89 





EARNED PER SHARE 


ON COMMON STOCK: — 1952 1951 

9 Months to September 30 
Nopco Chemical ......... $1.12 $1.71 
Northeast Airlines ...... D0.20 0.35 
Ean 4.64 4.72 
O’Sullivan Rubber ...... 0.23 0.38 
Pacific Coast Aggregates. 0.42 0.73 
Pacific Finance ..5...... 2.20 2.75 
Pacific Western Oil...... 1.32 1.34 
Packard Dioter ....<.... 0.21 0.33 
Panhandle Eastern P. L.. 3.37 2.08 
Pasiapie 400E sc fe cn5c0%: 0.39 0.29 
Parmelee Transportation. 0.59 0.82 
Penna. Water & Power.. 1.80 1.99 
Pieiffer Brewing ........ 1.55 1.64 
Phila. Dairy Products.... 3.84 4.67 
Phila. & Reading C. & I.. 1.04 1.61 
Pitney-Bowes .............. 0.96 0.91 
Pittsburgh Coke & Chem. 1.38 3.35 
Pittsburgh Cons. Coal.... 4.16 4.11 
Pittsburgh Rys. ......... 0.24 0.26 
di, TEE TTS 1.12 1.15 
Repotiler,, te... «i. .0i0: 3.77 3.93 
Republic Steel .......... 3.42 6.44 
Restall Drag .....5.....5. 0.25 0.35 
a eee 4.50 5.30 
SS eo 5.03 5.58 
Ruppert (Jacob) ........ 2.54 1.17 
St. Joseph Lead.......... 3.07 3.77 
Sangamo Electric ....... 2.04 1.79 
Schering Corp. .....0<«. 0.71 0.58 
SO NT na va wages vale 2.38 2.67 
a 1.37 2.72 
Sheten Shett: oi ii. cs st 2.13 8.01 
Shattuck (Frank G.)..... 0.27. DO0.05 
Shawinigan Water & Pwr. *1.39 *1.16 
Silver King Cons. Mines.. D0.24 0.19 
BP eee ee 525 4.84 
Southern Pacific ........ 4.90 3.01 
ye a 11.18 7.04 
Standard Forgings ...... 1.40 1.84 
Standard Oil (Cal.)..... 4.55 4.55 
Standard Oil (Indiana)... 5.65 6.88 
Standard Ry. Equip...... 1.06 1.81 
Sen Chembtal .. 6.2.45... 0.63 0.84 
ee on a 1.73 1.65 
Superior Steel .......... 2.05 3.43 
Swan-Finch Oil ......... 0.12 1,93 
Symington-Gould ........ 0.68 0.64 
Texas Gulf Producing.... 2.15 2.08 
(iS cn 0.70 1.64 
Thorofare Markets ...... 1.36 1.62 
Tide Water Assoc. Oil... 1.94 2.09 
Seemt GO gu cve, Cos cuce: 2.54 2.35 
Trans-World Airlines ... 2.33 2.95 
Twin City Rapid Transit. D1.51 D3.01 
i. een one 1.04 1.20 
Union Bag & Paper...... 5.35 6.21 
SIE hes ainvieh's Sines 3.37 3.64 
Union. Pacifie ........3... 9.44 8.66 
United Drill & Tool,.... 2.69 2.44 
Us -S, Sk i 2.83 3.51 
U. S. Smelting, Rig. & 

EN eas, can 88 2.77 
U.S. Temes Rie os... 1.47 1.52 
Universal Cons. Oil...... 1.88 3.29 
Universal-Cyclops Steel .. 2.44 3.28 
Vanadium Corp. ..... ‘te “Se 3.72 
Venezuelan Petroleum ... ° 0.45 0.74 
Vitesusah Reg a5... esse 3.06 3.14 
Views Corp. .... 5.0505. 3.01 3.11 
Western Union ... ..... D2.33 3.23 
Westinghouse Elec. ...... 3.02 2.67 
Weyerhaeuser Timber ... 4.46 4.86 
Wheeling Steel ......... 1.91 7.22 
Willson Products ....... 1.26 1.27 


* Canadian currency. D—Deficit. 
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Street 


News 





New Jersey Turnpike Authority has "gold mine," but will 


encounter financing problem in its 


he major life insurance compa- 

nies have often been criticized for 
driving hard bargains when they sit 
around the table and arrange to take 
large bond issues without the inter- 
vention of investment bankers. But 
they also have many apologists even 
among the banking fraternity, some 
of whom were in attendance last week 
when Paul L. Troast, chairman of the 
New Jersey Turnpike Authority, ad- 
dressed the Municipal Forum of New 
York. 

This Authority planned, financed, 
constructed and is operating the most 
sensational of all the self-sustaining 
toll facilities ia the country. Its 118- 
mile turnpike, opened to the public on 
Washington’s Birthday week-end of 
this year, is taking in twice the vol- 
ume of toll revenues estimated in the 
engineering study of traffic. The 
Authority doesn’t intend, Mr. Troast 
said, merely to sit back and operate 
this “gold mine.” It has plans for 
extensions and improvements that 
would double the bonded debt. This 
is where the carefully worded inden- 
ture for the existing bond issue comes 
in. 

The insurance companies which 
bought the original $220 million bond 
issue made it a closed mortgage. They 
revised the agreement just enough to 
let the general public participate to 
the extent of $35 million when it was 
found that construction costs had 
gone up that much. The ambitious 
program of extensions, some of it to 
cost $7 million a mile, in contrast 
with the $2.2 million per mile paid 
for the present facilities, must be 
financed separately. It cannot be made 
to lean on the lush profits of the turn- 
pike as now operated. 


The shift in top management of 
the New York Trust Company em- 
phasized what was said last May 
about how difficult it will be in the 
future for any reporter to get advance 
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ambitious expansion plans 


information on a New York bank 
merger. On May 13 the management 
of that conservative bank announced 
the terms of a merger with Manufac- 
turers Trust Company. Ten days later 
it was announced that the deal was 
off. Important stockholders in New 
England had not been consulted. The 
resignation of Charles J. Stewart as 
president less than six months later is 
generally regarded in banking circles 
as a consequence of that merger 
fiasco. He becomes a partner of the 
investment banking firm of Lazard 
Freres & Company. 

No heads fell into the basket as a 
result of the equally premature an- 
nouncement of merger plans involv- 


ing the Chase National Bank and the 
Bank of the Manhattan Company in 
the summer of 1951. These two inci- 
dents, the bank reporters know, will 
put all future merger schemes in the 
class of top secrets. 


The surprise development of the 
month in investment banking is the 
retirement of Reginald W. Press- 
prich, Jr., from the firm of R. W. 
Pressprich & Company to take a part- 
nership in Tucker, Anthony & Com- 
pany. The incident recalls the switch 
that was made by James J. Lee early 
in the year from Lee Higginson 
Corporation to E. F. Hutton & 
Company. 


Having broken with tradition in 
the matter of extended trading hours, 
the New York Stock Exchange is 
now said to be toying with the idea 
of keeping open on certain holidays 
not seriously observed throughout the 
country. Brokers are talking particu- 
larly about staying open on Lincoln’s 
Birthday, Columbus Day and Armis- 
tice Day. 











the right answers... 


Simply write to— 








“What's in it for Merrill Lyneh?” 


Every once in a while, some cynic asks that question. 

Why do we keep telling people that the help of our 
Research Department is available free of any charge or 
obligation — in reviewing present stock holdings, in getting 
facts about some particular stock, in setting up a solid invest- 
ment program for $1,000, $10,000, or $100,000? 

What’s in it for Merrill Lynch? What do we get out of it? 

Well, here’s the answer — 


We simply feel that if enough people come to us with their 
questions about investing. . . 


If we always do the most conscientious job we can to find 


Then enough people will think well enough of Merrill 
Lynch to want to know us better. 


We could be wrong, of course. 


But that’s a risk we’re perfectly willing to take — anytime 
you're willing to ask us about your own investment situation. 
And it doesn’t matter whether you’re a customer or not. 


Watter A. ScHoit, Investment Inquiries 


MERRILL LYNCH, PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 103 Cities 
























A regular quarterly divi- 
dend of 50¢ per share has 
been declared on the Capital Stock of this 
Company, payable December 16, 1952, to 
stockholders of record November 28, 1952. 
The stock transfer books will remain open. 

E. W. ATKINSON, Treasurer 
November 7, 1952. 


MT 











TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a divi- 
dend of $1.00 per share and an additional 
dividend of 75 cents per share on the Com- | 
pany’s capital stock, payable December 15, 
1952, to stockholders of record at the close 
of business November 24, 1952. 


E. F. VANDERSTUCKEN, JR., 
Secretary 








REAL ESTATE 


ARIZONA 
FURNISHED HOME 


(with guest house) on desert acreage, 2900 elev. ; 
big living room (Steinway grand), picture- 
window mountain view; two bedrooms, baths; 
garage; patios; orange, grapefruit trees; $600 
monthly for winter; $350 monthly by year. 


SAHUARO HOMESTEAD 
RFD 3, Box 533, Tueson, Ariz. 











FLORIDA 


FOR SALE 


Beautiful, large, Mt. Vernon-type colonial home. 
Cash or terms. 





Write P. 0. Box 3 
Gainesville, Florida 





MASSACHUSETTS 


FOR SALE 
East Brewster, Mass. 
Old Cape Cod House on Route 6, completely 
restored; 6 rooms, 2 baths, electric kitchen, 3 
fireplaces, Dutch oven. Forced hot water heat, 
oil; insulated; 15 acres; cranberry bog. Suitable 
home or business. $15,000.00. 
JOLINE M. ARCHIBALD 
R.D., Orleans, Mass. 


ROOM & BOARD 


ROOM — MEALS 


Private family will accept just 2 persons for 
winter season. Large, airy room, twin beds; 
select neighborhood, % block to famous Venetian 
Pool. Delicious well balanced home cooked meals. 
Enjoy the South at half hotel prices. $38.00 
per person per week. 


KUSS NER 
809 Sevilla Ave., Coral Gables, Fla. 
(48-3408) Miami 














BUSINESS OPPORTUNITY 


SOUTHWEST GEORGIA CATTLE RANCH 
FOR SALE BY OWNER 


Approximately 3,300 acres, 1,000 acres in cultiva- 
tion and pasture, planted in coastal bermuda, kobe 
lespediza, hairy indigo and hairy vetch. Approxi- 
mately 500 acres in pine and cypress timber. 
Approximately 100 head of cattle, 3 pure bred 
Brahma bulls, 1 registered; 2 tractors, 1 D-4 
Caterpillar almost new, harrows, 1 bush and bog, 
brush cutter and other equipment. 


$100.00 per acre with negotiated terms. 
ERLE B. ASKEW 


P. O. Box 1317 
St. Petersburg, Florida 











West Penn Electric 





Concluded from page 7 


company naturally has had to do 
rather extensive financing. The most 
recent sale of common stock was last 
February, when 440,000 shares were 
offered to stockholders on a one-for- 
eight basis at $28.75 per share. This 
financing, of course, has diluted per 
share earnings but latest twelve- 
month operating figures show earn- 
ings on the enlarged capitalization 
running well ahead of the comparable 
year-earlier period. Another point 
that should be kept in mind is that 
the general rate increase granted to 
the largest subsidiary, West Penn 
Power, became effective only late last 
year. On an annual basis, the new 
rates are expected to add approxi- 
mately $1.4 million to consolidated 
net income of the system. 


1953 Prospects 


It now appears likely that 1952 
earnings will be in the neighborhood 
of $3.20 a share, providing more than 
ample coverage for the $2 annual 
dividend rate. Looking ahead, pros- 
pects for 1953 appear relatively fa- 
vorable, although the likelihood of an- 
other offering of common stock sug- 
gests that per share earnings again 
will be affected by equity dilution. 
Steady progress in building up the 
equity base of the three principal sub- 
sidiaries—each of which now has an 
equity ratio well in excess of 25 per 


cent—is a favorable longer term fac- 


tor, however, inasmuch as it enhances 
the investment standing of the com- 
mon stock. Moreover, it should pave 
the way for eventually greater reli- 
ance on senior securities for the sys- 
tem’s capital needs. 

Although the common stock of 
West Penn Electric, at 34, is selling 
at around the highest level witnessed 
since it came out of the American 
Water Works & Electric system, esti- 
mated 1952 earnings are capitalized 
only 10.6 times. Moreover, the yield 
of 5.9 per cent is more liberal than 
that currently obtainable from nu- 
merous other issues of comparable 
stature. All things considered, the 


stock possesses above-average appeal 
as a sound income situation, with 
good potentialities for further long 
term growth. 





——_ 











To Owners of 
New York Curb 
Stocks 


Be sure to get our 
year-by-year record 
of 585 New York Carb 
stocks for the past 
12 years. Only $1.25. 
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12-YEAR 
New York Curb 
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1940-1951 


Here's a new $1.25 book you'll find 
invaluable for 4g og og if you 
own or expect to buy any common 
stocks on ‘he NEW YORK CURB 
EXCHANGE. This "!2-YEAR CURB 
RECORD" (1940-1951) has been re- 
printed from the Curb tables published 
in FINANCIAL WORLD over a seven- 
month period, plus the addition of 
1951 figures available to May 9, 1952. 


Tells You Instantly 

For Each of 585 Curb Stocks: 

Each Earnings... .1940-1951 
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ch Arr sela ect fii ar me 
my, ation to April 30, 1952. 
After using this "12-YEAR CURB 
RECORD" you'll never want to be 
without the latest edition. A great 
time-saver in comparing present status 
of your Curb stocks with past perform- 
ance. Price only $1.25. 
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“Silent Income” 





Concluded from page 14 


property four years ago. The mort- 
gage has now been reduced from 
$18,000 to $12,000 but $1,000 more 
than was taken in was spent for cur- 
rent expenses, taxes and mortgage 
payments. You gained $6,000 on the 
mortgage but paid out an extra 
$1,000. But you take another look 
and estimate the value of that piece 
of property. You know that you 
could easily obtain $35,000, due to 
fortunate choice of location, so your 
happy situation is still happier with 
a $15,000 profit staring you in the 
face. Your income tax so far has 
not been too severe, having been 
based on current income, less ex- 
penses, interest and depreciation— 
probably only a few hundred dollars 
a year. Of course if you sell out you 
pay tax on that $10,000 advance in 
value plus the depreciation you took, 
but it is figured in capital gains. 

Some investors pay as little as pos- 
sible on the mortgage and instead 
use the yearly profit to reduce their 
own original investment. When that 
is cleared up they have no original 
capital to lose. Over the years they 
in that way accumulate valuable equi- 
ties in a number of income proper- 
ties. Other investors use the profit 
to reduce the mortgage indebtedness 
on each piece until it is only a small 
amount. Either method has its ad- 
vantages, depending on one’s ready 
capital and the risks he is willing to 
take. 


Dividend Changes 


Butte Copper & Zinc: 25 cents, pay- 
able December 15 to stock of record 
November 28. Previous and only pay- 
ment this year was 50 cents on July 2, 
making total payments of 75 cents for 
the year, compared with $1.25 in 1951. 

Florida Power & Light: 40 cents pay- 
able December 26 to stock of record 
December 4. Company previously paid 
35 cents quarterly. 

United States Leather: Distribution 
in liquidation of $1 per share payable 
December 1 to stock of record Novem- 
ber 21. Previous dividend in liquidation 
was $10 on January 31, 1952. 

Whirlpool: Extra of 15 cents and a 
dividend of 25 cents, both payable De- 
cember 10 to stock of record November 
28. Company paid 20 cents on the com- 
mon stock in June and September this 
year after the 2-for-1 exchange under 
merger in April. 
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HYDRODYNAMICS 


submarines and PT boats 


AERODYNAMICS 


aircraft for defense and transport 


ELECTRODYNAMICS 


electric motors and generators 


NUCLEODYNAMICS 


the atomic powered submarine 


Due to the expansion of its activities into — 
many fields of applied dynamics the 
Electric Boat Company has changed its 
name to GENERAL DYNAMICS COR. 
PORATION, a title which niore aptly 
denotes this greater diversification in 
manufacturing and engineering. 
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CORPORATION 
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Electric Boat Company 








Dividend Notice 


A quarterly dividend of 
75¢ per share has been 
declared on the Common 
Stock of General Dynam- 
ics Corporation, payable 
December 10, 1952 to 
stockholders of record at 
the close of business 
November 14, 1952. 


CHARLES P. HART 
Secretary & Treasurer 
New York,N.Y., Oct. 30,1952 








GENERAL DYNAMICS 
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445 Park Avenue, New York 22,N. Y. 







































International Petroleum Company, Limited 


Notice of Dividend No. 82 and Notice to Holders of Bearer Share Warrants 


Notice is hereby given that the Board of Directors of this Com- 
pany has declared a dividend of 25¢ per share U.S. currency on the 
outstanding shares of the Company payable December 12, 1952 to 
shareholders of record at the close of business November 21, 1952. 


Payment of this dividend to non-residents of Canada will be 
subject to deduction of Canadian non-resident income tax. 


The Company has ceased issuing Bearer Share Warrants, no 
coupon is available for this dividend and no further coupons will be 
issued. In order to obtain this and future dividends holders of 
share warrants must exchange them for registered certificates at 


one of the following offices :- 


MontTREAL Trust Company, 15 King Street West, Toronto, Ont. 
MoNTREAL Trust CoMPANY, 466 Howe Street, Varicouver, B.C. 
MontTREAL Trust Company, 511 Place d’Armes, Montreal, Que. 
BANKERS Trust CoMPANY, 46 Wall Street, New York, N. Y. 


Dated at Toronto the 5th day of November, 1952. 
By Order of the Board 
Cc. H. MULLINGER, 


Secretary 








































ABOUT TO MOVE? 
Don't rely upon the Post Office to forward your — of FINANCIAL 
WORLD. Notify us two weeks in advance, giving ol 


and new addresses. 
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STOCK FACTOGRAPHS 








The Eagle-Picher Company 





J. P. Stevens & Co., Inc. 





Incorporated: 1916, Ohio, consolidating two companies established in 1843 


and 1880. Office: American Bldg., Cincinnati 1, Ohio. Annual meeting: 
ong Tuesday in March. Number of stockholders (November 14, 1951): 
Capitalization: 

Se NR I os cs sc ais wma alee he he Dee ak a eine $7,500,000 
Capital steck (gi6 SOND ss is o's skis bee hace etake Cates cae Oe 989,177 shs 


Business: Mines zinc and lead in the Tri-State district of 
Oklahoma-Kansas-Missouri; is the country’s second largest 
smelter of zinc, also smelts lead and produces diatomaceous 
earth. However, 70% to 75% of dollar sales comes from 
manufacture or fabrication of pigments, bearings, pipe and 
tubing, wire, storm and screen windows and doors and other 
metal products, and insulation and paints. In 1952, paid $8 
million cash for Ohio Rubber. 

Management: Well qualified; long with company. 

Financial Position: Very Good. Working capital May 31, 
1952, $20.7 million; ratio, 5.6-to-1; cash, $6.4 million; U. S. 
Gov’ts, $2.3 million; inventories, $11.3 million. Book value 
of stock, $28.67 per share. 

Dividend Record: Payments 1941 to date. 

Outlook: While its mines are high-cost producers and are 
largely depleted, company is now mainly a manufacturer 
and fabricator, depending upon building construction and 
renovation activities. 

Comment: Shares are cyclical speculations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Nov. 30 


1945 1946 1947 1948 1949 1950 1951 1952 
*Earned per share... $$1.90 $2.36 $7.43 $6.26 D$2.20 $3.25 $4.11 $2.28 
Earned per share... 11.90 2.36 4.06 4.58 3.09 3.25 4.11 soos 
Calendar years 
Dividends paid..... 0.65 1.00 1.50 1.80 1.80 1.50 §1.50 1.50 
SME: Ginis conn canek 21% 30% 25% fo 20% 243% 28% 25 
LION sb bkuessonceus 13 19 1958 1558 15% 19% 19 





*Before inventory and contingency reserve (credit in 1949). 
tBefore $0.33 net NLRB settlement. §Paid 10% in stock. 
vs. $3.20 in like 1950-51 period. D—Deficit. 


+ After such adjustments. 
{Nine months to August 31 





Joy Manufacturing Company 





Incorporated: 1939, Pennsylvania, established 1921. Office: Henry W. 
Oliver B’ldg., 535 Smithfield Street, Pittsburgh 22, Pa. Annual meeting: 
First Thursday after sx ‘enamel in January. ‘Number of stockholders 
(September 30, 1951): 


Capitalization: 
Long term deb ye ee Fe 
Capital stock (Gi aries sete 


Lees meeee tee *$7,773,000 
5 mtr sation ee ise 





“Notes payable. 


Business: A leading producer of underground mining ma- 
chinery and equipment, including the Joy Continuous Miner; 
also makes power distribution systems, rock drill bits and 
products for building, oil, marine and municipal markets. 
In 1952, introduced semi-portable generator enabling indus- 
trial users to produce their own high-purity oxygen at major 
savings. 

Management: Progressive in highly specialized field. 

Financial Position: Good. Working capital June 30, 1952, 
$32.1 million; ratio, 3.5-to-1; cash, $6.6 million; inventories, 
$27.7 million. Book value of stock, $43.14 per share. 

Dividend Record: Payments 1929 to date. 

Outlook: While coal mining uncertainties have affected 
sales adversely, an over-all high level of demand from other 
mine equipment users is anticipated over the next several 
years. Company’s status has been improved by acquisition of 
other interests over the past several years. 

Comment: Shares are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 





Years ended Sept. 30 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share.... $1.42 $3.29 $8.52 $8.14 $4.41 $4.02 $5.74 , *$3.88 
Calendar years 

Dividends paid ..... 1.00 1.50 2.10 3.40 2.90 2.50 2.75 1.87% 
MEO “xocuseesen«wce 30% 34 40% 43% 40% 34% 35% 38% 
is conte siete 19% 18% 25% 305% 30% 23% 29% 31% 

*Nine months to June 30 (three fiscal quarters) vs. $4.62 in like 1950-51 period. 
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Incorporated: 1923, Delaware; succeeding a business originally founded in 
1899; in 1946 acquired assets of business of nine textile manufacturers, 
two dating from 1790 and 1813. Office: 1461 Broadway, New York 36, 
N. Y. Annual meeting: First Tuesday in March. Number of stockholders 
(October 31, 1951): 7,079. 


Capitalization: 
SAE ORI ais 5551 bss ss hdd Se RENE de cea Bd OES blac aS *$30,000,000 
CSO GROUT EG UE 6 a. is 6 Sida es iWon d ed 6 Kina c cen sa veeares 3,959,286 shs 


*Sold to institutional investors in 1951. 


Business: Partly through a series of acquisitions in recent 
years, company has become one of the largest and most 
diversified manufacturers of textiles, as well as an important 
marketer for others. Issued 260,000 shares for Utica & Mo- 
hawk Cotton Mills (sheets and pillow cases) in 1952. 


Management: Capable and aggressive. 

Financial Position: Good. Working capital October 31, 1951, 
$113.0 million; ratio, 2.9-to-1; cash, $18.4 million; inventories, 
$103.0 million. Book value of stock, $47.60 per share. 


Dividend Record: Payments on present stock 1946 to date; 
previous payments not reported. 

Outlook: Recurring slumps in the volatile textile industry 
will continue to cause wide variations in net income, but 
company’s highly diversified lines, modern plant facilities, 
and policy of aggressive expansion should permit a better- 
than-average showing in its industry. 


Comment: Shares are above-average in a speculative group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Oct. 31 1945 1946 1947 1948 1949 1950 1951 1958 
*Earned per share. . $8.49 $9.39 $6.61 $6.78 $5.65 y$1.71 
yEarned per share.. ‘$2. 35 8$5. a7 8.24 8.10 {7.57 7.30 6.10 GER 


Calendar years 
Dividends paid...Not Reported . 75 2.75 3.25 2.75 3.00 2.75 2.00 


Tere Tt Bees 36% 36%4 33% 4816 4936 44% 
331% - 26% 23% 24% 30% 39% 32% 


*Before net special credits. jAfter such credits; pro forma through 1946 based on 
new capitalization. tYear ended December 31. §Ten months to October 31, fiscal year 
changed. {Revised by company. x—Over-the-counter bid price. y—-Nine months to 
July 26 (three fiscal quarters) vs. $4.16 in like 1950-51 period. z—Listed N. Y. 
Stock Exchange in August, 1947. 








Wright-Hargreaves Mines, Ltd. 





Incorporated: 1916, Ontario. Canada. Head office: Fort Erie, 
Executive office: Liberty Bank Building, Buffalo, N. Y. 
Second Wednesday in November. 


Capitalization: 


eT es ee a eer ee eee None 
SUORT MOREE. RRDONUEE 6500p dive ecticea et lea asas ocos enw enewe 5,500,000 shs 


Ontario. 
Annual meeting: 
Number of stockholders: About 14,000. 


Business: Mines 152 acres gold bearing lands in the Kirk- 
land Lake District, Ontario. Has daily milling capacity of 
about 1,200 tons. In 1951-52 milled 190,630 tons, recovering 
80,196 oz. gold and 14,722 oz. of silver. In 1952 participated 
with others in Anglo-American Exploration, controlling 1.7 
million acres in Saskatchewan and Manitoba and 1.1 million 
acres in Nova Scotia. 

Management: Aggressive. 

Financial Position: Excellent. Working capital August 31, 
1952 (including $3.0 million governments and municipals car- 
ried with non-current assets) $4.1 million; ratio, 13.5-to-1; 
cash, $651,470; bullion in transit, $231,061; Gov’ts and munici- 
pals, $3.0 million. Book value of stock, $1.17 per share. 

Dividend Record: Payments 1922-28; 1931 to date. 

Outlook: Failure to develop satisfactory reserves and de- 
clining content of ore cloud longer term prospects. 

Comment: Uncertain outlook renders stock unattractive. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Aug. 31 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share.... $0.21 $0.20 $0.17 $0.16 $0.15 $0.17 $0.14 $0.12 
Calendar years 
{Dividends paid .... 0.20 0.20 0.16 0.16 0.15 0.16 0.13 0.12 
High (N. Y. Curb)... 5% 6% 3% 2% 27/16 3 2% 3% 
Low (N. Y. Curb)... 3 2% 2% 1% 111/16 1% 1% 15% 


. *Canadian funds, before depletion. 


{Canadian funds, subject to 15% non-resident 
tax. 
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Dividend Meetings 











{ie following dividend meetings 


are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


November 20: American Zinc, Lead & 


1Smelting; Chamberlin Company; East- 


ern Gas & Fuel Associates; Florida 
Power; General Cigar; Greyhound Cor- 
poration; International Minerals & 
Chemical; Joslyn Manufacturing; Joy 
Manufacturing ; Lily-Tulip Cup; Mengel 
Stores; Mesta Machine; Muskogee Pis- 
ton Ring; New Jersey Water; Texas 
Electric Service; United Board & Car- 
ton; West Virginia Pulp & Paper. 


November 21: Advance Aluminum 
Casting; Duval Sulphur & Potash; Gen- 
eral Refractories; Kennecott Copper; 
Laclede-Christy; Lehn & Fink; Murray 
Corp. of America; Quaker Oats; Rob- 
ertshaw - Fulton Controls; Snap - On - 
Tools; Southam Company; Southern 
Union Gas; Texas Utilities; Woodward 
& Lothrop. 


November 24: Angostura-Wupper- 
mann; Bohack (H. C.); Edison 
(Thomas A.); Ex-Cell-O Corporation ; 
General Mills; General Railway Signal; 
Hanna (M. A.) Company; Hubbell 
(Harvey); Northrop Aircraft; Reo 
Motors; Sterling Aluminum Products; 
Timken-Detroit Axle; Wisconsin Hydro- 
Electric Co. 


November 25: Alabama Great South- 
ern Railroad; American Optical; Ameri- 
can Republics; American Sugar Re- 
fining; Barber Oil; Bond Stores; Brillo 
Manufacturing; Bucyrus-Erie; Carter 
(J. W.); Consolidated Edison (New 
York); Crane Company; DWG Cigar, 
Dresser Industries; Duke Power; East- 
ern Malleable Iron; Family Finance; 


s Hercules Steel Products; Holland Fur- 


nace; Kings County Lighting; Merck & 
Company; Monarch Knitting; Mueller 
Brass; National Lead Company; Nopco 
Chemical; Pennsylvania Glass Sand; 
Reading Co.; Robbins & Myers; St. 
Joseph Light & Power; Seeman Bros.; 
Shell Oil; South Porto Rico Sugar; 
Square D Company; United Gas. 


November 26: Aeroquip Corporation; 
American Agricultural Chemical; Amer- 
ican Locomotive; American Snuff; Ana- 
conda Wire & Cable; Atchison, Topeka 
& Santa Fe Railway; Bell Telephone of 
Canada; Bendix Aviation; Black & 
Decker; Brown & Sharpe; Calumet & 
Hecla; Carnation Co.; Clark Controller; 
Delaware & Hudson; Dunhill Interna- 
tional; Emerson Electric Manufactur- 
ing; Erie Railroad; Federal Bake Shops; 
General Dynamics; Grand Rapids Var- 
nish; Greenfield Tap & Die; Helme 
(George W.); Ingersoll-Rand; Interna- 
tional Silver; Kansas Power & Light; 
Lone Star Cement; Macy (R. H.); 
Marshall Field; Mississippi River Fuel; 
National Grocers; National Sugar Re- 
fining; National Supply; Northern Nat- 
ural Gas Company; Omnibus Corpora- 
tion; Pabst Brewing; Republic Pictures; 
South Carolina Electric & Gas Co.; Syl- 
vania Electric Products; Tishman 
Realty & Construction; 
chants & Manufacturers; White Motor; 
Woodward Iron. 
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week to week on outstanding business and financial factors which enable you 
to handle your security investments to better advantage; 


(b) 12 monthly “Independent Appraisals” (pocket-size Stock Guides contain- 
ing our independent Ratings and condensed Reports on 1,970 listed stocks) ; 


(ce) Personal Investment Advice Privilege (by mail) as per rules; and 


(d) FREE latest $5 Annual “Stock Factograph” Manual, 38th revised edition. 
50,000 Investment Facts to help you judge relative merits of 1,814 stocks. 
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American Maracaibo Company 





Barker Bros. Corporation : 





Incorporated: 1924, Delaware, to acquire an , Se business. Office: 
921 Bergen ‘Avenue, Jersey City 6, N. J. Annual meeting: Next to last 
Tuesday in May. hw wong of stockholders (March 81, 1952): 5,487. 

wtepaecag 7B 
Long term deb 





“Including 1,103,526 shares issuable for Case-Pomeroy, Felmont and 
Montoya Oil Companies. 


Business: Owns (1) through wholly-owned Guanipa Oil, 
concessions in Venezuela operated by Creole Petroleum; 
(2) producing properties in Texas; and (3) through wholly- 
owned Santader Oil, a royalty interest in the Barco Conces- 
sion in Colombia, controlled jointly by Socony-Vacuum and 
Texas Co. Net outputs in 1951 were 460,210 barrels, 269,964 
barrels and 143,620 barrels, respectively. Proposes to acquire 
Case-Pomeroy, Felmont and Montoya Oil Companies. 

Management: Experienced. 

Financial Position: Good. Working capital December 31, 
1951, $677,684; ratio, 1.5-to-1; cash, $991,580; U. S. Gov’ts, 
$448,275. Book value of stock, $2.81 per share. 

Dividend Record: Initial payment in 1951; none since. 

Outlook: Company is among small crude oil producers and 


large share capitalization precludes significant share earn- 
ings. 


Comment: Shares are among more speculative members of 
their group. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share.... $0.05 $0.001 $0.09 $0.19 $0.38 $0.39 $0.44 


Dividends paid ..... None None None None None None 0.20 None 
High (N. Y. Curb)... 634 5% 4, 7 5% 6% 7% 8% 
Low (N. Y. Curb)... 1% 2% 2% 3 3 3% 5% 5% 





Louisville and Nashville Railroad Co. 





Incorporated: 1850, Kentucky. Offices: 9th Street and Broadway, Touis- 
ville, Ky., and 71 Broadway, New York 6, N. Y. Annual meeting: First 
Wednesday in ‘April Number of stockholders (December 31, 1951): 15, 723. 


Capitalization: 


Say Sar: Debt ia 25. Foss Olas inv nect sce cb es ca< bees $248,416,536 
te ae |: Se aa ©. een *2,340,000 shs 


*823,427 shares (35.2%) owned by Altantic Coast Line R.R. Co. 


Business: Operates some 4,765 miles of line, mainly in Ken- 
tucky, Tennessee and Alabama. Main line extends from Cin- 
cinnati to New Orleans; branches extend to Atlanta, St. 
Louis, Memphis, Pensacola and other points. The road is one 
of the important bituminous carriers. Company owns 191,747 
shares (74.99%) of Nashville, Chattanooga and St. Louis Rail- 
way. 

Management: Good; interlocked with Atlantic Coast Line. 

Financial Position: Satisfactory. Working capital December 
31, 1951, $38.7 million; ratio, 1.9-to-1; cash and equivalent, 
$31.5 million. Book value of stock, $120.68 per share. 


Dividend Record: Payments 1864-73; 1877-82; 1890-93; 1899- 
1932; 1934 to date. 

Outlook: Efficient operations, small dependence on passen- 
ger revenues, industrial growth of territory served, growing 
traffic diversification, and substantial reduced fixed charges 
in recent years all suggest continuance of better than aver- 
age earning power. 


Comment: Stock is among the better rail income producers. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 


tEarned per share... $7.49 $4.95 $5.68 $7.91 $3.51 $10.39 $9. 2 97. ” 
tEarned per share... 7.89 4.95 5.93 8.22 4.01 11.27 10.6 


Dividends paid ..... 3.52 3.52 3.52 3.52 3.52 3.52 ies 4. 50 
eS aes as eb aaeke 72% 72% 53 50 41% 50% 59% 63% 
oe oh Son canue ep cee 49% 4536 39% 37 315% 34% 48% 52% 


*Adjusted .for 2-for-1 stock split in 1945. +Excluding equities,in undistributed 
earnings of Nashville, Chattanooga & St. Louis. tIncluding stick equities. §Six 
months to June 30 vs. $5.95 in like 1951 period. 
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Incorporated: 1928, Maryland; established, 1880. Office: Seventh, Flower 
and Figueroa Streets, Los Angeles 17, Cal. Annual meeting: First Friday 
in May at 10 Light Street, Baltimore, Md. Number of stockholders 
(December 20, 1951): Preferred, 471; common, 2,640. 


Capitalization: 

FO ee ee en et eee ee eee Te None 
*Preferred stock 444% cum. ($50 par).........-. cc eee ee sees 43,624 shs 
Common: S6etie. (GIG PAR 56 ec ccedi ns case ss esbeaees ee 356, 7400 shs 


*Callable at $54 during calendar 1952, $53.50 in 1953, $53 in 1954, 
$52.50 thereafter. 

Business: Distributes through 16 stores in the Los Angeles 
area, and a Hotel and Apartment House Division there and 
in San Francisco, a complete line of furnishings and equip- 
ment for homes, hotels, public buildings and offices. Furni- 
ture is normally one-third of sales. Operates its own cabinet, 
upholstery and mattress plants. 

Management: Experienced in its field. 

Financial Position: Good. Working capital September 30, 
1952, $9.2 million; ratio, 2.9-to-1; cash, $1.1 million. Book 
value of common stock, $27.35 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1920-31; 1937 and 1939 to date. 

Outlook: Company is well-entrenched in a rapidly growing 
area but the business is sensitive to cyclical factors; recent 
results reflected competitive pricing and inventory adjust- 
ments, but improvement should be seen in the period ahead. 

Comment: Preferred is of average grade; dependence upon 
institutions makes the equity shares speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1945 1946 1947 -+ 1948 1949 1950 1951 1952 


Earned per share.. $1.25 $5.89 $5.98 $5.36 $2.42 $4.15 $2.30 §$0.64 
Yaema per share.. 1.25 5.19 5.42 5.08 3.98 4.15 2.30 §0.64 


Dividends paid .... 0.63 2.50 2.62% 2.50 2.00 2.00 2.00 1.12% 
High ...ccccccccces 21 41% 28% 28% 21% 20% 23% 19% 
Low asvstunseeneeee 8% 19 18 20 15 15% 17% 15% 


“* Adjusted for 2-for-1 stock split in 1946. {Before contingency and inventory ear 
(credit in 1949). tAfter such reserves. §Nine months to September 30 vs. $1.27 
like 1951 period. 








Twin City Rapid Transit Co. 





Incorporated: 1939, Minnesota, as successor to an 1891 consolidation of 
established companies. Office: No. 1 South 11th Street, Minneapolis, Minn. 
Annual meeting: Second Monday in March. Number of stockholders 
(December 31, 1951): Preferred, 391; common, 1,548. 


Capitalization: 


Ea ca oo So Sia ite a thaes een werev eee $6,186,489 
*Preferred stock 5% cum. conv. prior ($50 par).............. 69,905 shs 
Common stock (no BONY sc aisle ots aie nae SOM oh Raa ad ans TOE shs 


*Callable at $52.60; convertible into 3 common shares. 


Business: Operates the local bus transportation systems in 
St. Paul and Minneapolis, also interurban connections be- 
tween these cities and lines to suburban areas. Territory 
has a population exceeding one million, Last street car lines 
converted to bus operations November 1, 1952. 

Management: New management, installed in 1951, is com- 
posed of large stockholders. 

Financial Position: Fair. Working capital December 31, 
1951, $626,801; ratio, 1.2-to-1; cash, $1.6 million; U. S. Gov’ts, 
$349,600. Book value of common stock, $86.68 per share. 

Dividend Record: Former preferred payments irregular 
1932 to 1946; new preferred dividends interrupted in July 
quarter 1948 but cleared in October, regular since; common 
1899-1931, 1946 and 1951. 

Outlook: Fares have been increased, but significant earn- 
ing power remains to be demonstrated in view of rising costs 
and competition from other transportation media. 

Comment: Preferred is speculative, common more so. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 





Earned per share.... $3.22 $4.29 $0.62 $0.39 *D$4.41 D$0.60 D$1.74 wees e 

Dividends paid ... None 1.00 None None None None 1.45 

SS Ore ere ae 16 24 16 8% 10% 10 13% ‘as 

MINE 6's oiciiclcys se biblelais 9% 1154 7 45% 4% 8 7% 8% 
*Restated by company. t+Nine months to September 30 vs. deficit of $3.01 in like 


1951 period. D—Deficit. 
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DIVIDENDS DECLARED 





To receive a dividend stock must be 
held on the ex-dividend date, normally 
three days before the record date. 


Company 
Addressograph-Multi. . Q75c 
Advance Aluminum 

Catt i.c4Aledk..§ Q12%c 
Allied ‘Gast - Abts igs. 53 25c 
Allis-Chalmers 

4 se awe O81%c 
Amalgamated Electric .*30c 

DW uctantesaencens *Y 30c 
Amer. Metal « occ... ss Q25c 

Dexia HGR irene Y50c 


Do 4%% pf.....Q$1.12% 
Armstrong Rubber 


ch Es haath ib bag Q50c 

'’ 3 Pear Q50c 
Atlanta Gas Light...... 30c 
Atlas (POWGGEG* c: 54.25k58 80c 
Bell Howell ....... wh 

DO secret eaee 

Do 4%4% pf.....Q$1. oes 
Borg-Warner ......... Q$1 

DG: 8.0 et ais 3%. eee E$1 

Do 3%% pf.......Q87%e 


Brazilian Traction 
Light & Power..... *$50c 


Bristol-Myers 


344% pf. ........ Q9334c 
3rown & Bigelow....Q25c 
Brown Rubber ......... 25c 
Brown Shoe ......... Q60c 
Bruck Mills, Ltd. 

OE ee he) *Q30c 

i. > {eee *QO15c 


3runswick-Balke-Coll. 
Buffalo Forge 


Canada Wire & C. cl. A.*$1 
i eS ee *75¢ 


Canadian Bronze ..*Y$1.25 
Cannon MAME ......53.. 75c 
SP Ge My dee teres 75c 
Carpenter Steel ...... Q50c 
Cent. Il. Pub. Sv...... 30¢ 
oe eee 10c 
Chrysler Corp. ....... $1.50 
Cities Service ......... Q$1 
ee | ee Y$1 
Clark. Equipment Q75c 
OM gas eRe ss bs cee E50c 
Do SF: Phisic. «6 si Q$1.25 


Coca-Cola Int’l..... Y$14.70 


CoM Gili cacy es 25c 
Sl: aetiseuay Glades E$1 
Colt’s Manufacturing. ..Q$1 
US vase aouik bs es oe E$1 


Col. Broadcast. cl. A. .Q40c 
Do cl. B 40c 


ee eee ee eens 


Cons. Textile Mills... .*30c 
Copeland Refrigerat. ...10c 
Coty International ..... 10c 
Creole Petroleum ....$1.50 

TE be chk Eo ss view E$1 
Davison Chemical. . ON ae 
Dayton Pwr. & Lt... ..Q50c 
Devoe & Raynolds, 

cB Wis cea tssciviia Q50c 

DAM Bes cess asus Q25c 
Dr. BRR vis. ciccatens 15¢ 


Dominion Struct. Steel *10c 
Dominion Tar & 


Chemical ........ *Q37 Yc 
Dow Chemical ........ 25c 
Durham Hosiery cl. A. .25c 

Dib Gi Babee cs nesen 25c 


NOVEMBER 19, 1952 





Pay- 
able 


1-10 


12-10 
ya 


12- 5 
1- 2 
1- 2 

12- 1 

12- 1 
3- 2 


12-15 
12-15 
12- 1 
12-10 
12- 1 
12- 1 
12- 1 
12- 1 
12-20 
1- 2 


12-15 


1-15 
12-12 
12- 1 
12-31 


12-15 
12-15 
12-15 
11-28 
12-15 
12-15 
12-16 
12-27 
12-27 
12-10 
12-10 
12- 5 
12-12 
12-15 
12-15 
12-10 
12-10 
12-15 
12-15 
11-28 
11-28 
12-11 
12-11 
12- 5 
12- 5 
12- 1 
12-10 
12- 8 
12-10 
12-10 


“12-30 


12- 1 


12-18 
12-18 
12- 1 
12-15 


2- 2 
1-15 
11-21 
11-21 


Hidrs. 
of 
Record 


12-18 


12- 1 
11-17 


11-19 
11-28 
11-28 
11-21 
11-21 

2-20 


11-28 
11-28 
11-21 
11-25 
11-20 
11-20 
11-20 
11-18 
12- 3 
12-17 


11-10 


1- 2 
11-21 
11-18 
12-15 


11-17 
11-17 
12- 1 
11-17 
11-29 
11-29 
11-20 
12- 1 
12- 1 
11-25 
11-20 
11-25 
11-17 
11-21 
11-21 
11-26 
11-26 
11-28 
12- 1 
11-21 
11-21 
12- 1 
12- 1 
11-21 
11-21 
11-15 
11-20 
11-20 
11-24 
11-24 
12- 1 
11-18 


12- 8 
12- 8 
11-19 
11-15 


1- 2 
1- 2 
11-14 
11-14 





Company 
Eagle-Picher ......... Q30c 
asia hehe ons <« E30c 
Electrolux Corp. ....... 25c 
Emsco Derrick & Eq....25c 
Ex-Cell-O Corp. ..... Q50c 


Fed. Mining & Smelt..... $1 
Florida Pwr. & Lt....Q 


Do 4%4% pf.....Q$1.12% 


Gen. Amer. Transport.Q75c 
Do ES 


ree $1 
Vy Q933%4c 
"> 9 Rate Q$1.25 
Gen. Precision Equip... .25c 
General Telephone . -.Q50e 
Gen. Tire & Rubber... :.Q50c 


Grant (W. T.) Co..Q37%c 


Greyhound Corp. ..... Q25c 

Do 44% pf.....Q$1.06% 
Gulf Mobile & 

SS ee 50c 
Gulf States Utilities. .Q30c 
Hammond Instr. ..... Q50c 

ae a ae E$1 
Hanna (M. A.) cl. B...50c 

OE eee 50c 

Do $4.25 pf.....Q$1.06% 
Hershey Chocolate. . .Q50c 


Houston Ltg. & Pwr..Q25c 


Hudson Bay Mining... .*$1 
err eee *E$1 
Hussmann Refrig. ....E30c 
Imperial Varnish & 
A *Q25c 
BP vaihiaih + «a deve *E10c 
Ingersoll-Rand 6% pf.. .S$3 
Interchemical Corp. ....40c 
International Paper... .Q75c 


Int’l Petroleum ....... QO 
Interstate Bakeries ... 
Iowa Electric Light & 


PR 66 ciiesees Q27'%c 
Jaeger Machine ........ 50c 


Johnson & Johnson. ..Q25c 
Kaiser Alum. & 
ee eer Q32%c 
ee. ae Q62%c 
Kern County Land....Q50c 
ett AP he Pe E25c 
La Consolidada 6% pf...12c 


Lanston Monotype...... 25c 
2: Sart Q50c 
Lene Sew Gee....... Q35c 
McGraw Electric ....Q75c 
Be hem 5s 84 le on cs E50c 
Merritt-Chapman & 
Ee Q50c 
Minnesota Mining & 
Manufacturing .......25c 
Minnesota Power & 
Eee b0a 0. . RACES 55c 
Sf ere Q$1.25 
Mission Development . .60c 


Monarch Mach. Tool.Q30c 
Nachman Corp. ........ 25c 
National Dairy Prod..Q75c 


North American Co... ..30c 
Norwich Pharmacal ..Q20c 

BS oc cA ed ere & are Ae E20c 
O’okiep Copper....... $1.66 


Pacific Tel. & Tel..... $1.75 
Paramount Pictures. ..Q50c 


Pay- 
able 
12-10 
12-10 
12-15 
12-15 
12-23 


12-19 
12-26 
12- 1 


12-26 
12-26 
12-10 
2- 2 
2- 2 
12-15 
12-31 
11-28 
12-24 
12-31 
12-31 


12-26 
12-15 


12-10 
12-10 
12-12 
12-12 
12- 1 
12-15 
12-10 
12-17 
12-17 
12-19 


12- 1 
12- 1 
1- 2 
12- 1 
12-15 
12-12 
12-23 


1- 2 


12-10 
12-11 


11-29 
12- 1 
12- 5 
12- 5 


11-21 
11-28 
12-16 
12- 8 


12-10 
12-10 


12- 1 
12-12 


12- 1 
1- 2 
12-10 
12- 1 
12-10 
12-10 
1- 2 
12-10 
12-10 


12-12 


12-31 
12-20 


Hidrs. 
of 
Record 


11-14 
11-14 
11-14 
11-29 
12-10 


11-21 
12- 4 
11-14 


11-19 
11-19 
11-13 
1- 5 
1- 5 
11-25 
12-10 
11-18 
11-25 
12-10 
12-10 


12- 6 
11-21 


11-25 
11-25 
12- 2 
12- 2 
11-14 
11-25 
11-20 
11-17 
11-17 
12- 5 


11-17 
11-17 
12- 3 
11-18 
11-21 
11-21 
12-10 


12-15 


11-25 
11-24 


11-13 
11-14 
11-17 
11-17 


11-14 
11-14 
11-28 
11-21 


11-17 
11-17 


11-20 
11-21 


11-13 
12-15 
11-17 
11-19 
12- 1 
11-17 
12- 5 
11-17 
11-17 


12- 5 


12- 3 
12- 5 





Company 
Parker Pen ci. B.....: Q30c 
ee anee 2 30c 
Parker Rust Proof. .Q62%c 
Penick & Ford......... 50c 
Phelps Dodge .......... 65c 
(, | F42uY%c 
Pitts. Coke & Chem...Q25c 
Do $4.80 pf........ Q$1.20 
eS eee ($1.25 
Pitts. Plate Glass..... Y95c 
Pitts. & West Va. Ry...50c 
Prentice-Hall ........ Ol5e 
Sree Cl Ce... cc sss Q50c 
SP eee eee E50c 
Purity Bakeries ...... Q60c 
Ralston Purina ...... Q50c 
| Sr Tee E75c 
Do 334% pi....... Q933%4c 
Reliance Mfg. (Ill.)...Q15c 
Rio Grande Val. Gas... Y2c 
Royalite Oil ....... *Q6Vc 


St. Joseph Lead....... E75c 
Shoe Corp. cl. A......Q25c 
Simonds Saw & Steel .$1.25 
Stand. Oil (Ky.)..... Q50c 

1) pe Ped rane sag E40c 
Stand. Oil Ohio...... Q60c 

Do 3%% pif...... Q9334c 


Dearuer EOS... ...... Q50c 
Tung-Sol Electric ....Q25c 

Bite. soteustass E25e 
Union Stockyards..... E10c 
United Aircraft...... 50c 
Un. Board & Carton. ..25c 
Universal Pictures...... 50c 


Do 44% pf..... Q$1.06% 
vu. & G O$l 


WR Peco cel hon ld ws E$2 
U.. Si, RUNGE <5. .ecidinns cS 
Vad Maane Co... oo... 65¢ 


Walgreen Co. ....... 040c 
Western Auto Supply. om 


DIO Nocti eeleds aces E75c 
Woodward Iron ..... Q50c 

MNOS oh os tee aed he E50c 
Wrigley (Wm.) Jr....E50c 


Accumulations 


Calif. Pacific 


Trading $1.50 pf. ....12c 
Chic. Great Western 

Railway 5% pf. ...$1.50 

Stock 

Amer. Metal ..........5% 
Clark Equip. .........50% 
Goodyear Tire & 

eee ee Oe 
Hershey Chocolate...... 2% 
5 | a re 7 
Patna’ Maes. 2.5. oe. | 


Signal Oil & Gas...... 5% 
United Elastic Corp.. .10% 


Omitted 


Dominion Coal. 


*Canadian currency. 


N.J. for each 100 shares Midwest Oil. 


Pay- 
able 
11-28 
11-28 
12- 1 
12-12 
12-10 
12-10 
12- 1 
12- 1 
12- 1 
12-17 
12-15 
12- 1 
12- 1 
12- 1 
12- 1 


12-15 
12-15 
1- 1 
12- 1 
12-15 
12- 1 


12-10 
12-15 
12-15 
12-10 
12-10 
12-10 

1-15 


—w 

bo 
' 

— 


12-16 
12-15 


12-20 
12-15 
12-15 
11-19 
12-10 
12-17 


Hidrs. 
of 
Record 


11-21 
11-21 
11-20 
11-17 
11-21 
11-21 
11-18 
11-18 
11-18 
11-26 
11-20 
11-18 
11-10 
11-10 
11-17 


12- 8 
12- 8 
12- 8 
11-20 
11-14 
11-14 


11-21 
11-29 
11-21 
11-28 
11-28 
11-14 
12-19 
11-18 


11-17 
11-17 


11-20 
11-20 
11-20 
11-20 
11-17 
12- 5 
12- 5 
11-21 


11-18 


11-14 
11-17 
11-17 
12- 8 
12- 8 
11-26 


10-25 
12- 8 


11-21 
11-26 


11-17 
11-25 
11-24 
11-10 
11-15 
11-17 


*One share Stand. Oil 


tOne 


share Smelters Development Corp. for two shares 


E—Extra. 
Y—Year-end. 


Patino. 
S—Semi-annual. 


M—Monthly. Q—Quarterly 


$Reprinted to show payment of only one extra 


dividend. 
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FREE BOOKLETS 


Upon request on your letterhead, 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be forwarded. 
Booklets are not mailed out by 
Financial World itself. 


Confine each letter to a 
request for a single booklet, 
giving name and complete 
address. 

Free Booklet Department 


FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 
































































Latest Selected List—Securities compiled by a 
N.Y.S.E. firm with recommendations as to 
capital appreciation and earnings to meet 
individual requirements. 


Investor's Reader —A copy of this popular 
semi-monthly digest offered without charge— 
features include "The Stock Market," "Busi- 
ness at Work," and ‘Production Personalities." 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of thirty-four basic 
industries —a 48-page brochure generously 
illustrated with appropriate charts. 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24- 
page booklet, offered by N.Y.S.E. firm. 


Close Corporation—Interesting booklet on 
consequences of the death of a principal 
stockholder in a close corporation. 


Electric Typewriter — New brochure on the 
pioneer electric typewriter, and its several 
features, which contribute to the efficiency of 
the secretary or typist. 


Safeguarding Business Records—An illustrated 
digest of facts on proper protection of rec- 
ords, currency and valuables against fire and 
theft. 12 pages. 


Mutual Fund Operation Simplified—A graphic 
presentation of how a mutual fund investment 
operates, collecting dividends from 101! Stocks 
and redistributing the total. The one invest- 
ment provides diversification, income, man- 
agement, liquidity and convenience for tax 
purposes. 


Sample Page of Charts—A leaflet showing 
six of 1,001 stock charts with description of a 
graphic service. 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation, 
guide for abbreviation, etc. Make request on 
business letterhead. 


Key-Man in a Business—Booklet describes pos- 
sible effects of the death of a key man upon 
the future of a business. 


Sample Page of Charts—A leaflet showing 
six of 1,001 stock charts with description of a 
graphic service. 


What's Wrong with Being an Oil Company?— 
A timely article on the petroleum industry. 
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Financial Summary 
















































































































































<— READ LEFT SEALE | Adjusted for READ BIGHT SCALE 
240 SA Seat tana 225 
220 \ 1935-39=108 270 
200 215 
180 \ = 210 
ig INDEX OF 205 
140 INDUSTRIAL PRODUCTION 200 
120 ~. — Boar 195 
| | 2 
1942 1943 1944 1945 1946 1947 1948 1999 1956 1951 1952 AM J J A$ —" 
Trade Indicators ent 
Electrical Output (KWH) .................. 7,36 
§Steel Operations (% of Capacity)............ 101.1 
rent Car LGRGIG. ca occ ica lick is avecd 862,012 +850,000 791,403 
951 
Now. 
Se Dies: 62408 ciee scons Federal ).... $34,117 
qCommercial Loans ........ Reserve |.... 20,667 
{Total Brokers’ Loans...... Members }.... 1,049 
qU. S. Gov’t Securities...... 94 oe 31,596 
{Demand Deposits ......... Cities eae 52,175 
{Brokers’ Loans (New York City)............ 806 
Wetomey in Circelatienn, oo... is 5 6s vesccvsnncnen's 28,534 
000,000 omitted. §As of the following week. fEstimated. 
Market Statistics — New York Stock Exchange 
i - 195 — Po 1952 
oe pn ‘Nov.5 Nov.6 #Nov.7 Nov. 8 Nov.10 Nov. 11 High Low 
30 Industrials .. 271.30 272.58 273.47 256.35 
20 Railroads ... 100.16 100.86 101.89 change 102.32 change 82.03 
15 Utilities ..... 50.36 50.32 50A5 Closed 47.53 
65 Stocks ...... 105.02 105.47 106.03 | 96.05 
ee 195 s 
Details of Stock Trading: Nov. 5 Nov. 7 ions Nov. 10 Nov. 11 
Shares Traded (000 omitted).... 2,030 
PE RONEN giccdxssenceecetns 1,176 
Number of Advances............ 577 506 Ex- 
Number of Declines............. 330 375 change 
Number Unchanged ............ 269 270 Closed 
New Highs for 1952............. 36 | 
New Lows for 1952...........06. 7 | 


Bond Trading: - 
Dow-Jones 40-Bond Average.... 98.38 





Bond Sales (000 omitted)........ $3,871 $2,602 

*Average Bond Yields: as os ae ae a 
See, ee 3.013% 3.039% 3.032% 

| eC er er 3.322 3.343 3.343 

BRS cxiea insomnia. 3.564 3.569 3.573 

*Common Stock Yields: 

50 Industrials ...... 5.88 6.00 6.06 

20 Railroads ....... 5.67 5.79 5.85 

By UGGS 3.5... ees 5.38 5.47 5.49 

PN isc aitbkn gata 5.80 5.92 5.98 





*Standard & Poor’s Corporation. 





Crt cen 
a2RR 
om wn 


Low ; 
2.890% 
3.256 
3.507 


5.64 
5.37 
5.27 
5.59 


The Most Active Stocks—Week Ended Nov. 10, 195 


Gee EA NEOUS) a) Oss civics dca cea seediccas 


Baltimore & Ohio Railroad 
Socony-Vacuum Oil 
Avco Manufacturing 
New York Central Railroad 
Armour & Co 


Chrysler Corporation 





—— Closing —— 


ae 
G0 6 6 © 6066 0.6 SOW Ore >.6. 8 3 8 
| 
o 6 © & 6 '0 ss 61063 Se €:0'6 


TERE ee Eee eee eer es eye ay | 


BAe AT NN OtOE MCAS ooo. 5 6 55.55 Lwisaeaceemcee 
Roe ees TN oink nnd ccssvaccntandad 
American Telephone & Telegraph............ 


eee ere rere eee ese eseeesee 


Net | 
Change | 
+1% | 
+19 | 
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This is Part 37 of a tabulation which 
will cover all common stocks on the 
New York Stock Exchange. It is not a 









































recommendation but a statistical record 
valuable for reference. Earnings and divi- 


dend payments are adjusted for stock splits. 
































; 1942 1943 1944 1945 1946 1947 1948 1949 1950 
‘Aimnesota Mining & Mfg....High ......... 52% 59% 70 88% “fre eae waee cede ecce 
ea 32 49 52 60 ae eens r aaa oaae 
‘After 2-for-1 split BE kcscecece ane cece wha 49 6 70 78 101 1$1 
November, 1945) ......... i are tee utes ewee 43 40% 51 544% 66% 94 
After 4-for-1 split ree ae cans ewes me a ohes ae aes Sere 
January, 1951).......c0- COM cccceccces Sates eae ee parte Soe he P ere Pree Peer 
Earnings ..... $0.44 $0.53 $0.51 $0.47 $1.27 $1.48 $1.63 $1.77 $2.51 
Dividends .... 0.17% 0.17% 0.17% 0.18 0.36 0.39 0.52 0.65 0.80 
Minnesota Power & Lt....... Ws .ccccene Listed N. Y. Stock Exchange 34% 
BA ocaceveses March, 1950 27% 
Earnings ..... age $3.27 $3.18 $2.36 $2.28 $3.40 $3.12 $3.91 $3.33 
Dividends .... None None None 0.19 0.39 2.20 2.02 2.20 2.20 
Mission Corporation ......... High ......... 14% 25 23% 37 44 56% 73% 54% 73 
BM dchcadeces 8% 13% 17% 22% 28 28% 42% 38% 46% 
(After 3-for-1 split See Fav wdus ree Sees pan Jee ase eae ir aidee 
Mays WER) ceccccccssccess BiG, cakesscses nace eeuare aaa lech egies ana ae ee ean 
Earnings ..... $0.34 $0.45 $0.53 $0.57 $0.58 $0.65 $1.30 $1.13 $1.50 
Dividends .... 0.28 0.33 0.42 0.42 0.48 0.50 £0.33 stk, stk. 
Mission Development ....... Hi egebaeee Listed N. Y. Stock Exchange 10% 15% 
ry etnleexads February, 1949 7% 9% 
Earnings ..... Organized in 1948 $0.73 $0.87 
Dividends .... Initial payment June 27 0.70 0.85 
Mississippi River Fuel..... colt ccccccces Listed N. Y. Stock Exchange 
aes $1.48 $1.59 $ mr a $3.49 $2.79 $2.99 
Earnings 1.4 ° 1.74 $1.74 $2.08 $2.46 4 2. A 
Dividends cant 1.00 1.25 1.50 1.50 1.50 1.50 1.75 1.85 £2.00 
Missouri-Kansas-Texas R.R..High ........- 1% 3% 6 16 17 8 9% 6 11% 
ree 7/16 “% $4 5 5 3% 4 Sih 4% 
Earnings ..... $1.50 $0.55 $1.78 $1.48 D$3.65 D$2.29 $2.27 $0.2 $2.08 
Dividends .... None None None None None None None None None 
Mohawk Carpet Mills....... rere 18 30% 39% 52% 70 51% 44 35 41% 
BP ccceceesss 12% 17% 29 6 42 32% 33% 25 30 
Earnings ..... $3.03 $2.40 $2.33 $1.91 $4.77 $5.15 $7.86 $5.95 $8.39 
ividends .... 2.00 2.00 2.00 2.00 2.00 2.00 3.00 3.00 3.25 
Molel FOE. ccisccsccoccs< SIE .ccsecacas 7% 13% 28% ner “one ee wane adae wane 
EMD ccccvesese 5 8 14 ead ee a 4 e ° 
(After 50% stock divi- ME) wasduaecs naga eee 14% 34% 51% rr " ode acee 
dend, September, 1944)... Low 7 Souls Jaen 11% 13 29% aes naa ware eens 
(After 2-for-1 split gaaeasee earae ‘ieee esa weet 23% 13% 15% 12% 16% 
TO; “TID ssa cdesccnens Eg bccseuces er rT acai iti rr 11% 8 9 9 11% 
Earnings ..... $0.79 $0.92 $0.80 $0.68 $2.73 $2.53 $3.78 $2.88 $3.68 
Dividends .... 0.33 0.41 p0.37 0.40 0.65 0.80 1.09 1.00 1.10 
Monarch Machine Tool.......High .......-- 30% 21% 25 36 45 32 - 29% 26% 40% 
ME agaaccewss 15 14% 19% 25% 28% 23% 22% 21% ww 
a oe a BUD. ckescvecs wes hes aes func pti padg ee sone Bah ae 
January, 1951) ......... Ce céseccascs ease siss mre wee ee BF ee eee 
Earnings ..... $2.63 $1.85 $1.68 $1.33 $1.61 $1.73 $1.52 $1.32 $1.42 
Dividends .... 1.50 1.50 1.37% 1.00 1.00 1.00 1.00 1.00 1.00 
Monsanto Chemical ececcdote High seaebaens 91 92% 88% 117 178 ‘ e « ecee eeee 
BO ccadcceces 66 75% 74% 79% 116 pee dea ees 
(After 3-for-1 split SE scnnednas aha onne nee ete 64 63% 61 57% 77% 
WOR HE ccc Saadiccdesins ee ones ae eae — tn — —. =a 45% 54 
Earnings eedee $1.25 $1.19 $1.10 $1.16 $2.37 $3. 59 $3.95 $3.74 $5.37 
Dividends .... 0.75 0.75 0.75 0.75 1.08 2.00 2.00 2.00 2.62% 
Montana Dakota Utilities....High ......... 6 8 10 13 18% 15% 13% 14% 13% 
Be sxiceasias 4% 5% 7 10% 11% 11% 9% 10 10% 
Earnings ..... $1.09 $1.67 $0.60 $0.49 $1.27 $1.39 $1.18 $1.25 $1.55 
ividends .... 0.40 0.40 0.50 0.45 0.60 0.70 0.80 0.80 0.80 
Montana Power ............. ee Listed N. Y. Stock Exchange 23% 
MP nkeceecdts March, 1950 19% 
Earnings ......—\——Held by Amer. Pwr. & Light $1.92 $2.30 $2.49 $2.78 
Dividends .... $0.50 $1.00 $0.80 $1.00 $1.00 1.20 1.40 1.40 1.05 
Montgomery Ward .......... BO  ccdaracns 34% 50 57% 76 104% 64% 65 59% 67% 
WOW cisccesecs 23% 33% 41% 47% 57% 49 47% 47% 491 
Earnings a$3.65 a$3.69 a$3.81 a$4.13 a$6.29 a$8.86 a“ 28 a$7.13 a$11.19 
Dividends .... 2.00 2.00 2.00 2.00 2.00 3.00 3.00 3.00 3.0 
Moore-McCormack .......... errr Listed N. Y. Stock Exchange 24% 30% 34% meas ar: me 
ES eee re November, 1945 21 20 20% inns cake 
(After 2-for-1 split re ae aleee noes aeas ever 17% 17% 13% 16% 
November, 1947, & 25% Low .......... eves ‘ 15% 10 10% 12% 
stk. div. Nov., 1951)..... Ss sae rere ae 
OC ee aa — err atx cos idea ome 
Earnings oeene $4.72 $1. 76 $1.50 $1.15 $2.04 $6.46 $4.58 $2.74 $2.53 
Dividends .... <oern 0.40 0.40 0.80 1.20 1.20 .20 x 
Morrell (John) & Co....... ve: sasedecce 42% 39% 42 54 56 54 ~ 
eae 36 31% 35% 41 40 44 sated des ju 
(After 2-for-1 split SL. idvaesecs wage eal wes wude eeie 27% 27 23 20% 
BRR TOD oc scnsssccrcdel ceseeevsbs le nae see a pes: 24 20 16% 15% 
Earnings esas k$1.98 k$1.81 k$2.51 es 57 k$2.63 k$3.61 k$3.23 k$0.11 k$1.08 
Dividends .... 0.87 0.75 1.25 1.25 1.25 1.44 1.87% 1.00 0.50 
Motereth: Gi eccddencdésccees BEE. geen ececc — Listed N. Y. ~~ Exchange —— = ‘Sie 21% 26% $7 
eee — —_—_ 11 
-_ yy split | eee ana ? ies away “ a - =~ -_ 
Earnings ..... m$0.60 m$0.87 m$0.9§8 m$0.61 m$0.41 m$i. 37 *t$2.22 $3.30 $7.28 
ividends .... 0.15 0.15 0.15 0.15 0.15 50 0.3744 0.37% 2.25 


a—12 months to January 31, following year. k—12 months to October 31. m—12 months to November 31. 


December 31. y—Six months. z—Nine months. D—Deficit. *Fiscal year changed. 


a w = % - BRIEN, Ince. 
New York 


p—Also paid stock. 


Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 


37 
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18% 
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k$1.53 

0.50 


57% 
42% 
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48% 
39 
y$0.91 
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37% 
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$2.20 


37 

25 
2$0.95 
stk. 
20% 


1854 
16% 
a 68 
1.50 


14% 
12% 
$0.50 
80 
54% 
44¥, 


36 
y$1.78 


t—13 months to 


aceite 


wie Nes in a tail ZS OO 


aed 


with a high-speed camera through a quartz window set in a 
test engine—help GM engineers probe for further facts about 
fuels and engines. It is typical of the pure research which 
has led to such advances as knock-free gasoline and high- 
compression engines. 


Which comes first — Engine or Fuel ? 


o answer that question, we need 


first to ask what kind of engine 
you have in mind: 
An engine for low-octane fuel—or 
an engine for high-octane fuel? An 
engine’ for the fuel of tomorrow — 
or the fuel of today? 
The fact is, General Motors engi- 
neers are continually studying 


engine that develops high efficiency 
from this kind of fuel. 


Jet engines will burn a wide range 
of petroleum fuels. The challenge is 
to improve their design and effi- 
ciency and bring down their pro- 
duction costs. 


In automobile engines, we work first 


The point about engines and fuels 
is—neither comes first. The job is to 
bring the two together, with the best 
results and that is just what General 
Motors engineers have been doing, 
year after year. 


All of which adds another reason 
why the key to a GM car is your 


of all to give you a balanced com- 
bination of high performance and 
maximum miles per gallon from 
present fuels—and at the same time 
we work with dream jobs which use 
fuel so far beyond present standards 
that it must be laboratory-made. 


key to greater value. 
engines of all kinds, and meeting 


the challenge that each presents. 


GENERAL MOTORS 


‘*MORE AND BETTER THINGS FOR MORE PEOPLE** 


The Diesel, for example, is a very 
high-compression engine, using 
kerosene-type fuel oil. The chal- 
lenge is to build a light, compact 


CHEVROLET? PONTIAC ¢ OLDSMOBILE 
‘BUICK ¢ CADILLAC ¢ BODY BY FISHER 
GMC TRUCK & COACH 


Your Key to 
Greater Value — 
the Key toa 
General Motors Car 


Heor HENRY J. TAYLOR 
on the air every Monday 
evening over the ABC 
La» Network, coast to coast. 


30 Tons of Engineering Enterprise—To produce the new é! Drilling Diesel Fuel Injector Holes— 6/1000th Inch in Diameter 
four-barreled carburetor now available-in several —Fuel is forced into the combustion chamber of a 
makes of GM cars, our engineers came up with this Diesel engine through tiny holes. To drill them— 
ingenious 30-ton machine that drills, reams and taps GM production experts have developed this highly 
them out with automatic precision. sensitive machine that insures precision work. 
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